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THE GOVERNMENT OWNED ENTITIES BILL, 2014 

 

A Bill for 

 

AN ACT of Parliament to provide a unified and comprehensive 

framework for the establishment of government owned 

entities; to provide for their classification, management and 

governance; and for connected purposes 

 

ENACTED by the Parliament of Kenya, as follows— 
  
                         PART I—PRELIMINARY 
  
Short title and 

commencement. 
     1. (1) This Act may be cited as the Government Owned Entities Act, 

2014 and shall come into operation on such date as the Cabinet Secretary 

may, by notice in the Gazette, appoint and different dates may be 

appointed for different provisions. 

 
             (2) For purposes of subsection (1), the Cabinet Secretary may 

appoint different dates for different provisions. 

 
Interpretation. 2. In this Act, unless the context otherwise requires— 

 
        “Auditor-General” means the Auditor General appointed in 

accordance with Article 229 of the Constitution; 

 
        “Board” means the Board of directors of a Government owned entity 

charged with the responsibility of overseeing the activities of  a 

government owned entity; 
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         “Cabinet Secretary" means the Cabinet Secretary for the National 

Treasury; 

 
         “chief executive officer” means the person appointed and employed 

as such in accordance with section 38 or the person who is for the time 

being exercising the functions and powers of a chief executive in a 

government owned entity; 

 
         “commercial purpose” means a function— 

 
 (a) whose dynamics are governed by a competitive profit making 

and market driven; or 

 
 (b) that can be performed commercially but serves a strategic 

socio-economic objective as may be defined by the president 

from time to time; 

 
         “county corporation” means  an entity howsoever incorporated, that 

is solely or partly owned by the county government for commercial 

purposes; 

 
         “Company” means the Government Investment Corporation 

Limited established under section 12; 

 
          “county agency” means an entity howsoever incorporated by the 

county government to undertake a specific strategic objective in the 

delivery of public service; 

 
        “government-linked corporation” means an entity in which the 

national or county government or a government owned entity is a 

shareholder with fifty percent or less of the share capital; 

 
         “government owned entity” means a State or county corporation or 

agency and includes a subsidiary; 

 
         “Oversight Office” means the National and County Agencies 

Oversight Office established by section 19; 

 
         “relevant Cabinet Secretary” in relation to a government owned 

entity means the Cabinet Secretary of the Ministry responsible for the 

entity; 

 

“repealed Act” means the State Corporations Act repealed under 

section 63 of this Act; 
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         “State agency” means an entity howsoever incorporated by the 

government to undertake a specific strategic government objective in 

delivering public service and includes any entity classified as— 

 
 (a) an executive agency; 

 

(b) an independent regulatory agency; or  

 

(c)  a research institution, public university, tertiary education and 

training institution;  

 
Cap. 486.         “State corporation” means an entity incorporated under the 

Companies Act, that is solely or partly owned by the national 

government for commercial purposes; 

 
         “subsidiary” means a company in which a government owned entity 

has a controlling interest. 

 
Object and purpose 

of the Act. 
        3. The objects and purpose of this Act is — 

 

(a) to provide a legal framework for — 

 
 (i) the classification of government owned entities for the 

purpose of streamlining their mandates; 

 
 (ii) the establishment, management, operation and regulation 

of government owned entities; 

 
 (b) to give effect to the provisions of the Constitution with respect to 

the management of public affairs including— 

 
 (i) the national values and principles of governance set out by 

Article 10 of the Constitution; 

 

(ii) the principles of leadership and integrity set out in Chapter 

Six of the Constitution; 

 

(iii)  the values and principles of public service set out under 

Article 232 of the Constitution; and 

 
 (c) to provide a uniform code of governance for government owned 

entities. 
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Application of the 

Act. 

Cap. 486. 

     4.(1) This Act shall apply to all government owned entities 

established under this Act, the Companies Act or under any other written 

law. 

 
 (2) Notwithstanding the provisions of subsection (1), this Act shall 

not apply to —  

 
 (a)  a State organ as defined under Article 260 of the Constitution; 

 
 

Cap. 101. 
(b) the Cabinet Secretary to the National Treasury incorporated 

under the Cabinet Secretary to the Treasury (Incorporation) Act;  

 
Cap. 490. (c)  a co-operative society established under the Co-operative 

Societies Act; 

 
Cap. 489. (d)  a building society established in accordance with the Building 

Societies Act; 

 
 (e)  a government-linked corporation as contemplated under the 

Public Finance Management Act,  

      

Provided that nothing shall prevent the Company from 

managing government investments in such entities; 

 
 

No. 18 of 2012. 
(f) the county public service board and the county assembly service 

board established under the County Governments Act, 2012; 

 
 (g) business and professional associations; 

 
 (h) trade unions, civil society and volunteers organizations; 

 
 

No. 16 of 2006. 
(i) the Witness Protection Agency established under the Witness 

Protection Act,2006; 

 
No. 42 of 2013. (i) the Kenya Universities and Colleges Central Placement Service 

established under section 55 of the Universities Act;  

 
No. 2 of 2011 (j) the Judges and Magistrates Vetting Board established under 

the Vetting of Magistrates and Judges Act, 2011; and 

 
 (k) such other government owned entity as may be excluded from  

the application of this Act by an Act of Parliament. 

 
       (3) Where a provision of this Act is in conflict with the provision of 
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any other written law in respect of the management and governance of a 

government owned entity, the provision of this Act shall prevail. 

 
 

 
      (4) Notwithstanding subsection (3), where a state corporation is 

incorporated under the Companies Act, the provisions of this Act shall 

apply in addition to and not in substitution of the Companies Act or any 

other law governing the entity. 

 
 PART II— CLASSIFICATION AND ESTABLISHMENT OF 

GOVERNMENT OWNED ENTITIES 

 
Procedure for 

establishment of 

State corporations. 

    5.(1) Where a Ministry intends to establish a State corporation or a 

subsidiary of a State corporation, the relevant Cabinet Secretary shall 

submit to the Company, a written request for the proposed establishment 

of the State Corporation or subsidiary.  

 
 (2) The request of the relevant Cabinet Secretary shall be 

accompanied by— 

 
 (a)  a detailed statement justifying the proposed establishment of 

the State corporation or subsidiary; and 

 
 (b) a feasibility assessment report for the purpose of ascertaining ─ 

 
 (i) the economic, and where applicable, the strategic viability of 

establishing the proposed corporation; 

 
 (ii)  the practicability of the mandate of the corporation being 

conducted by an existing corporation; and 

 
 (iii) whether or not there is need to establish a new 

corporation. 

 
 (3) The Company shall consider the request and feasibility 

assessment report submitted to it under subsection (2) and shall submit 

its decision, in writing, to the relevant Cabinet Secretary and to the 

Cabinet Secretary to the National Treasury, within thirty days of receipt 

of the report. 
  
          (4) Where the Company approves the proposed establishment of 

the State Corporation, the Cabinet Secretary to the National Treasury 

shall submit the request together with the decision of the Company to 

the Cabinet for consideration and approval. 
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Cap. 486. 

           (5) Where the Cabinet approves the establishment of the State 

corporation or subsidiary, the Company shall incorporate the proposed 

state corporation as a company under the Companies Act.  

 
Attributes of State 

and county 

corporations. 

      6.(1) A State or county corporation shall operate as a commercial 

entity and shall— 

 
 (a) operate for profit; 

 
 (b) be self-financing; or 

 
 (c) be self-sustaining. 

 
 (d) be accountable to all stakeholders and the public through the 

Parliament, in the case of a state corporation or the county 

assembly, in the case of a county corporation. 

 
 (2) Notwithstanding subsection (1), a state or county corporation 

may, in addition to its commercial functions, perform a strategic 

function. 

 

(3) A State or county corporation which also performs a strategic 

function shall operate on a commercial basis and may be publicly funded 

for the purpose of financing investments for the achievement of public 

policy objectives. 

 
 (4) The operations of state or county corporations which operate on 

a commercial basis shall be undertaken in accordance with this Act, any 

other relevant written law and in the instrument of incorporation. 

 
 (5) The Cabinet Secretary and Governor may from time to time, 

publish an inventory of state corporations or county corporations 

respectively, that are purely commercial and commercial State or county 

corporations undertaking strategic functions. 

 
Procedure for 

establishment of 

State agencies. 

     7.(1) Where a Ministry or State department intends to establish a 

State agency, the relevant Cabinet Secretary shall submit to the 

Oversight Office, a written request together with a statement containing 

a justification for the proposed establishment of the State agency. 

 
 (2) The relevant Cabinet Secretary shall submit a request to the 

Oversight Office, together with a feasibility assessment report for the 

purpose of ascertaining— 
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 (a) the economic and strategic viability of establishing the proposed 

agency; 

 
 (b) the practicability of the mandate of the proposed agency being 

carried out by an existing agency; and 

 
 (c) whether or not there is need to establish a new agency. 

 
        (3) The Oversight Office shall consider the request and the 

feasibility assessment report submitted to it under subsection (2) and 

shall submit its decision, in writing, to the relevant Cabinet Secretary and 

to the Cabinet Secretary for the National Treasury within thirty days of 

receipt of the report. 

 

(4) Where the Oversight Office approves the establishment of the 

proposed agency, the Cabinet Secretary for the National Treasury shall 

submit the request together with the decision of the Oversight Office to 

the Cabinet for consideration and approval. 

 
        (5) Where the Cabinet approves the establishment of the State 

agency, the President may, by Order published in the Gazette, establish 

the state agency. 

 
Attributes of State 

agencies. 
       8. (1) A State agency may only be established as— 

 (a) an executive agency; 

 
 (b) a regulatory body; 

 
 (c) a public university; 

 
 (d) a public tertiary education institution; or 

 
 (e) a research institution. 

 
         (2) An executive agency shall— 

 
 (a)  be a body corporate established to perform specified 

strategic functions or undertake a specific mandate to 

facilitate the delivery of a national government service; 

 
 (b) not be profit oriented; and 

 
 (c) carry out its functions in a manner consistent with national 
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government policy. 

 
       (3) A regulatory agency shall—  

 
 (a) be a body corporate established for purposes of regulating a 

specific sector; 

 
 (b) have operational independence; 

 
 (c) not be profit oriented; 

 
 (d) operate on a cost recovery basis; and 

 
 (e) carry out its functions in a manner consistent with national 

government policy. 

 
        (4) A public university and any other public tertiary education 

institution shall be— 

 
No. 42 of 2012. (a) a body corporate established in accordance with the Universities 

Act, 2012 for the purpose of providing higher education; 

 
 (b) not be profit oriented; and 

 
 (c) utilise the proceeds from its revenue generating activities as 

appropriations-in-aid. 

 
       (5) A research institution shall— 

 
 (a) be a body corporate established to carry out research in 

designated fields; 

 
 (b) not be profit oriented; 

 
 (c) utilise the proceeds from its revenue generating activities as 

appropriations-in-aid; and 

 
 (d) carry out its functions in a manner consistent with national 

government policy. 

 
Establishment of 

county 

corporations. 

     9.(1) A county government may either on its own or jointly with one 

or more counties or an another investor, establish a county corporation 

 
       (2) Where a county executive committee member intends to establish 
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a county corporation or a subsidiary of a county corporation, the 

Committee member shall submit to the County Treasury, a written 

request for the proposed establishment of the corporation or subsidiary. 

 
       (3) The county Treasury shall, within ninety days after receipt of the 

request, conduct or cause to be conducted a feasibility assessment for the 

purpose of ascertaining— 

  
 (a) the economic viability of establishing the proposed corporation; 

 
 (b) the practicability of the functions of the proposed corporation 

being carried out by an existing county corporation; and 

 
 (c) whether or not there is need to establish a new county 

corporation. 

 
          (4) The County Treasury shall prepare and submit a feasibility 

assessment report of the assessment conducted under subsection (4) to 

the county executive committee for consideration and approval. 

 

(5) The county executive committee shall consider the report and 

may approve the establishment of the proposed county corporation. 

 
 

 

 

 

Cap. 486. 

         (6) Where the county executive committee approves the 

establishment of the county corporation under subsection (6), the county 

government may incorporate the proposed county corporation as a 

company under the Companies Act. 

 
Establishment of 

county agencies. 
10.(1) Where a county executive committee member intends to 

establish a county agency, the committee member shall submit to the 

Oversight Office, a written request for the proposed establishment of the 

agency. 

 
 (2) The Oversight Office shall, within ninety days after the receipt 

of the request, conduct or cause to be conducted a feasibility assessment 

for the purpose of ascertaining— 

 
 (a) the economic and strategic viability of establishing the 

proposed county agency; 

 
 (b) the practicability of the functions of the proposed agency being 

carried out by an existing county agency; and  

 
 (c) whether or not there is need to establish a new county agency. 
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 (3) Upon conducting the feasibility assessment, the Oversight 

Office–  

 

(a) may, approve the establishment of the proposed county agency; 

and 

 

(b) shall inform the executive committee member of its decision in 

writing, within five days of conducting the assessment. 

 

       (4) Upon approval by the Oversight Office of the establishment of 

the proposed agency under subsection (3)— 

 
 (a) the Governor may, in consultation with the county Treasury 

establish the county agency; or 

 
 (b) the county executive committee member may prepare 

legislation establishing the county agency for consideration 

and passage by the county assembly. 

 
Procedure before 

Parliament and 

county assembly. 

    11.(1) Where legislation introduced for enactment in the National 

Assembly, Senate or county assembly proposes to establish a State or 

county agency, the National Assembly, Senate or county Assembly shall 

take consider the recommendations of the relevant committee of the 

National Assembly, Senate or county assembly, which shall be informed 

by— 

 
 (a) the Cabinet Secretary for the National Treasury or member 

of the county executive responsible for finance at the 

national or county level;  

 
 (b) the relevant Cabinet Secretary or member of the county 

executive of the relevant national or county department; and 

 
 (c) the Oversight Office. 

 
       (2) Upon commencement of this Act, any entity which is not 

established in accordance to the provisions of this Part shall not be a 

government owned entity for the purposes of this Act. 

 
 PART III—ADMINISTRATION 

 
Establishment of 

the Government 

Investment 

12.(1) There shall be incorporated by the National Treasury, under the 

Companies Act, a company to be known as the Government Investment 
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Corporation. 

Cap. 486. 
Corporation Limited. 

 
         (2)  The Company shall be wholly owned by the national Treasury. 

 
Functions of the 

Company. 

 

     13.(1) The Company shall be the holding company for the national 

government in state corporations and shall in that regard exercise 

ownership, investment and oversight roles over state corporations on 

behalf of the national Treasury. 

   
           (2) Without limiting the generality of subsection (1), the Company 

shall— 

 
 (a) exercise the role of investor on behalf of the national government 

in State corporations and in particular develop a dividend, 

recapitalization and privatization policy; 

 
 (b) exercise the role of investor on behalf of the national government 

in government-linked corporations and hold the interests of the 

national government in such corporations on behalf of the 

national government; 

 (c) ensure that state corporations operate and comply with 

government policy and that their operations are in tandem with 

strategic national interests; 

 
 (d) set targets, approve business plans and sign performance 

contracts with State corporations; 

 (e) oversee State corporations on matters concerning their 

governance and management including financial propriety, 

operations and adherence to code of governance; 

 
 (f) formulate guidelines for— 

 
 (i) the appointment of board members, chief executive officers and 

staff of State Corporations through a competitive and 

transparent process;  

 
 (ii) the monitoring and evaluation of Boards of state corporations; 

and 

 
 (iii) the establishment of subsidiaries of State Corporations; 

 
 (g) approve business plans and budgets and set agreed on 
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performance contracts with Boards of State Corporations; 

 
 (h) monitor and evaluate the performance of boards of state 

corporations and carry out regular governance audits; 

 (h) initiate measures for the enhancement of corporate governance in 

state corporations; 

 
 (i) prepare an equitable, sustainable and competitive remuneration 

package for directors of state corporations; 

 
 (j) carry out regular inspections and make recommendations to the 

Cabinet on the establishment, merger or dissolution of State 

corporations; and 

 
 (k) prepare annual status reports on matters relating to state 

corporations and submit them to the President and to Parliament. 

 
The Board.      14. (1) The management of the Company shall vest in a board of 

directors which shall consist of— 

 
 (a) a non-executive chairperson appointed by the President; 

 
 (b) the Principal Secretary to the National Treasury; 

 
 (c) four persons appointed by the President; 

 
 (d) the chief executive officer appointed in accordance with 

section 17; and 

 
 (e) the Corporation Secretary who shall be the secretary to 

the Board. 

 
          (2) The members of the Board appointed under subsection (1)(a) 

and (c) shall be appointed by notice in the Gazette for a term of three 

years and shall be eligible for reappointment for one further term of three 

years. 

 
        (3) The terms and condition of service of the members of the board 

shall be determined by the President on the advice of the Salaries and 

Remuneration Commission. 

 
Qualifications of 

the chairperson and 

members of the 

   15.(1) A person shall be qualified for appointment as a chairperson 

under section 16 if that person— 
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Board  
 (a)  holds a degree from a university recognized in Kenya; 

 
 (b) has served in a senior management position in the private or 

public sector; 

 
 (c) has at least ten years post-qualification professional 

experience;  

 
 (d) is a member of a professional body; and  

 
 (e)  satisfies the requirements of Chapter six of the Constitution. 

 
      (2) A person shall be qualified for appointment as a member of the  

Board under section 16 (1) (c) if that person— 

 
 (a) holds a degree from a university recognized in Kenya;  

 
 (b) has a distinguished career in their respective field; 

 
 (c) has at least seven years' post-qualification professional 

experience in matters relating financial management or venture 

capital fund management; 

(d) has served in a senior management position for a period of at 

least six years; 

 (e) is a members of a professional body; and 

 
 (f) satisfies the requirements of Chapter Six of the Constitution. 

 
     (3) A person shall not be qualified for appointment as the chairperson 

or a member of the Board if the person— 

 
 (a) is a member of Parliament or county Assembly; 

 
 (b) is a member of a governing body of a political party; 

 
 (c) is an undischarged bankrupt; 

 
 (d) has been convicted of a felony; 

 
 (e) has been removed from office for contravening the Constitution 

or any other law; or 
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 (f) has, in the conduct of his affairs, not met any statutory 

obligations. 

 
Powers of the 

Board. 
  16.(1) The Board shall have all the powers necessary for the proper 

performance of the functions of the Company under this Act. 

 
        (2) Without prejudice to the generality of the provisions of 

subsection (1), the Board shall have powers to— 

 
 (a) implement government investment and dividend policies in state 

corporations; 

 
 (b) enter into contracts; 

 
 (c) manage, control and administer the assets of the  Company in 

such manner and for such purposes as best promotes the purpose 

for which the Company is established; 

 
 (d) receive, consider, approve or reject such applications for 

formation of State Corporations in accordance with the 

provisions of this Act; 

 
 (e) maintain an inventory on all State corporations including data on 

personnel, assets and portfolios; 

 
 (f) receive any grants, gifts, donations or endowments; 

 
 (g) open a bank account for the funds of the Company into which all 

moneys received by the Company shall be paid in and out of 

which all payments made by the  Company shall be made; 

 
 (h) carry out inspections, investigations and governance audits into 

State Corporations; and 

 
 (i) undertake any activity necessary for the fulfilment of any 

function of the Company under Act or other law. 

 
Chief executive 

officer. 
17.(1) There shall be a chief executive officer of the Company who 

shall be competitively recruited and appointed by the Board on such 

terms and conditions as the Board shall, in consultation with the Salaries 

and Remuneration Commission, determine. 

 
 (2) A person shall be qualified for appointment as the chief executive 

officer if that person— 
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 (a) holds a masters degree from a university recognized in 

Kenya;  

 
 (b) has knowledge and at least ten years experience in the 

relevant field; 

 

(c) has served in a senior management position for a period of 

at least five years; and  

 
 (d) meets the requirements of Chapter Six of the Constitution. 

 
        (3) A person shall not be qualified for appointment as chief 

executive officer if such person— 

 
 (a) is a member of Parliament or county assembly; 

 
 (b) is a member of a governing body of a political party; 

 
 (c) is an undischarged bankrupt; 

 
 (d) has been convicted of a felony; or 

 
 (e) has been removed from public office for contravening the 

provisions of the Constitution or any other law. 

 
       (4)  The chief executive officer shall hold office for a term of four 

years and shall be eligible for reappointment for one further term. 

 
Company 

Secretary. 
      18. The Board shall competitively recruit a suitably qualified person 

to serve as the Company Secretary of the Company. 

 
Establishment of 

the Oversight 

Office. 

     19.(1) There is established the National and County Agencies 

Oversight Office. 

 
         (2) The Oversight Office shall be an office in the public service and 

shall consist of such directorates as the President may, in consultation 

with the Public Service Commission, consider necessary for the 

performance of its functions under this Act. 

 
        (3) The Oversight Office shall be the successor of the State 

Corporations Advisory Committee and the Inspector-General 

(Corporations) established under section 18 and 26, respectively, of the 

repealed Act. 
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Functions of the 

Oversight Office. 
     20. The Oversight Office shall— 

 
 (a) oversee State agencies on matters concerning their financial 

propriety, operations, governance and management; 

 
 (b) develop guidelines for the recruitment and appointment of the 

Boards of directors in accordance with this Act and Chapter 

Six of the Constitution; 

 
 (c) develop general guidelines on human resource policies, 

systems and practices; 

 
 (d) develop guidelines on good corporate governance practices; 

 
 (e) advice the government on the establishment reorganization, 

amalgamation, transfer of functions or dissolution of State 

agencies; 

 
 (f) formulate, in consultation with the Salaries and Remuneration 

Commission, guidelines and a remuneration policy for the 

recruitment and terms and conditions of service of chief 

executive officers and staff; 

 
 (g) formulate guidelines for performance rewards and sanctions; 

 
 (h) set standards of performance management for the state 

agencies; 

 
 (i) ensure restitution for any loss of funds occasioned in any state 

agency through acts of commission or omission; 

 
 (j) carry out regular inspections, investigations and governance 

audits into the affairs of state agencies and report to the 

responsible Cabinet Secretary; and 

 
 (k) prepare annual status reports  on matters relating to state and 

county agencies and submit them to the President and 

Parliament. 

 
Director-General. 21. (1) There shall be a Director-General of the Oversight Office 

appointed by the President on the advice of the Public Service 

Commission. 
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 (2) The Director – General and officers of the Oversight Office 

shall be appointed on such terms and conditions as the President may, on 

the advice of the Salaries and Remuneration Commission, determine. 

 

(3) The Director-General shall be responsible for the management 

of the Oversight Office and the performance of its functions under this 

Act. 
  
Qualifications for 

appointment of the 

Director-General. 

     22.(1) A person shall be qualified for appointment as Director-

General if that person— 

 
 (a) holds a masters degree from a university recognised in 

Kenya in a relevant field; 

 
 (b) has demonstrable experience in the implementation of 

public policy; 

 

(c) has served in a senior management position for a period of at 

least ten years; 

 
 (d) is a member of a professional body; and 

 
 (e) meets the requirements of Chapter Six of the Constitution. 

 
      (2) A person shall not be qualified for appointment as Director-

General if that person— 

 
 (a)  is a member of Parliament or county assembly; 

 
 (b)  is a member of a governing body of a political party; 

 
 (c) is an undischarged bankrupt; 

 
 (d)  has been convicted of a felony; or 

 (e) has been removed from public office for contravening the 

provisions of the Constitution or any other law. 

 
        (3)  The Director-General shall hold office for a term of four years 

and shall be eligible for reappointment for one further term of four years. 

 
Vacancy     23.(1) The office of the Director-General shall become vacant if the 

holder— 
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 (a) dies; 

 
 (b) resigns from office by a notice, in writing, addressed to the  

appointing authority; 

 
 (c) is convicted of a felony and sentenced to imprisonment;  

(d) is declared bankrupt; or 

 (e) is removed from office by reason of –  

 

(i) serious violation of the Constitution; 

 

(ii) gross misconduct or incompetence; or 

 

(iii) inability to perform the functions of his or her office by 

reason of physical or mental incapacity. 

 
     (2) Before removal under subsection (1)(e), the President shall— 

 
 (a) suspend the Director-General from office; 

 
 (b) inform him or her, in writing, of the reasons for the intended removal; 

and 

 (c) give him or her an opportunity to be heard in relation to the intended 

removal. 
  
 PART IV—GOVERNANCE AND ACCOUNTABILITY 

 
Code of 

Governance 
     24. The Company and the Oversight Office shall develop and 

promote a code of governance for government owned entities that 

promotes or facilitates — 

 
 (a) high standards of professional ethics; 

 
 (b) efficient use of resources; 

 
 (c) effective service delivery; 

 
 (d) responsive, prompt, effective, impartial and equitable delivery of 

services; 

 
 (e) public participation in the process of policy making; 
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 (f) accountability for administrative acts; 

 
 (g) transparency and provision to the public of timely, accurate 

information; 

 
 (h) fair competition and merit as the basis of appointments and 

promotions; 

 
 (i) the representation of Kenya’s diverse communities; 

 
 (l) adequate and equal opportunities for appointment, training and 

advancement; and 

 
 (k) corporate governance including transformative corporate 

governance, service delivery, sustainability and role of 

government owned entities in making Kenya a developmental 

State. 

 
Application of 

national values to 

government owned 

entities 

     25.(1) Every member of the board and staff of a Government owned 

entity shall observe and uphold— 

 
 (a) the national values and principles of governance set out under 

Article 10 of the Constitution; 

 
 (b) the responsibilities of leadership set out under Article 73 of the 

Constitution; 

 
 (c) the values and principles of public service set out under Article 

232 of the Constitution; and  

 
 (d) any other values or principles developed in accordance with this 

Act or any other written law. 

 
      (2) Without prejudice to the generality of subsection (1), every Board 

shall— 

 
 (a) adhere to established systems, structures, programmes and 

guidelines for the promotion of the national values; 

 
 (b) integrate national values into national, county and sectoral 

policies; 

 
 (c) establish continuous training, awareness and dissemination 
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programmes on the national values to its staff, key stakeholders 

and customers; 

 
 (d) develop a citizen service delivery charter in line with the national 

values; 

 
 (e) accord an enabling environment including partnerships and 

collaboration for purposes of mainstreaming of national values; 

 
 (f) institutionalize an internal code of conduct and ethics to 

mainstream the national values; and 

 
 (g) integrate national values in their performance contracting and 

management systems. 

 
General 

performance 

principles 

     26.(1) A State or county corporation shall ensure that all its activities 

conform to internationally recognized prudent commercial principles and 

endeavour to achieve a level of profit consistent with its functions. 

 
           (2) A State or county agency shall perform its non-commercial 

functions in an efficient and effective manner consistent with the 

requirements of its strategic and annual plan. 

 
           (3) The strategic plan of an agency shall— 

 
 (a) be approved by the Cabinet secretary; 

 
 (b) contain such information as the Cabinet Secretary may in 

consultation with the agency determine. 

 
Performance 

management. 
     27.(1) The Board of a government owned entity shall, in preparing the 

strategic or annual plan of the entity, prepare a performance statement 

specifying— 

      
 (a) the various performance targets that the entity intends to achieve 

in the subsequent financial year or other period specified in the 

statement; 

 
 (b) accountability and reporting mechanisms; and  

 
 (c) such other matters as the Company or Oversight Office may 

determine. 

 
     (2) For the purposes of realizing performance management  under this 
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section, performance targets and performance contracts shall be set and 

signed between— 

 
 (a) the Board of the Company and the President; 

 
 (b) the Oversight Office and the President; 

 
 (c) the State Corporations and the Company; 

 
 (d) the State agencies and the relevant Cabinet Secretary; 

 
 (e) the county corporations and the relevant governor; and 

 
 (e) the county agencies and the relevant county executive committee 

member. 

 
General duties and 

responsibilities of 

the Boards 

      28.(1) The Board of a government owned entity shall be responsible 

for overseeing the operations of the respective entity and its subsidiaries 

with the goal of— 

 
 (a) securing continuous improvement of performance; and 

 
 (b) protecting the long term viability of the agency and the 

financial interests in the agency. 

 
        (2) Without limiting the effect of subsection (1), the Board of a 

government owned entity shall ensure that— 

 
 (a) the strategic and annual plans of the entity are consistent 

with the government sector policy,; 

 

(b) the business plans and targets of the entity are consistent 

with the entity’s  charter and performance statement; 

 
 (c) the entity and its subsidiaries have appropriate 

management structures and systems for monitoring 

management performance against plans and targets; 

 

(d) there are in place, systems necessary to ensure that 

corrective action is, where necessary, undertaken; 

 
 (e) appropriate systems and practices are established for 

management, financial planning and control, including 

systems and practices for the maintenance of accurate and 
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comprehensive records of all transactions, assets and 

liabilities and physical and human resources of the entity 

and its subsidiaries; 

 
 (f) all the plans, targets, structures, systems and practices of 

the entity are regularly reviewed and revised as necessary 

to address changing circumstances and reflect best current 

commercial practices;  

 
 (g) the entity and its subsidiaries operate within the limits and  

requirements imposed by or under this Act or any other 

law;  

 
 (h) the entity and its subsidiaries observe high standards of 

corporate and business ethics; 

 
 (i) the entity receives regular reports on the performance of its 

subsidiaries; 

 
 (j) the relevant Cabinet Secretary is advised, as soon as is 

practicable, of any material development that affects the 

financial or operating capacity of the entity or any of its 

subsidiaries or gives rise to an expectation that the entity or 

any of its subsidiaries may not be able to meet its debts as 

and when they fall due; and 

 
 (k) all information furnished by the entity or any of the 

subsidiaries is accurate and comprehensive. 

 
Duty of care.     29.(1) A member of the Board of a government owned entity shall at 

all times exercise a reasonable degree of care and diligence in the 

performance of the functions of that office and, without limiting the 

effect of the foregoing, shall for that purpose— 

 
 (a) take reasonable steps to inform himself or herself about the 

agency and its subsidiaries, its businesses and activities and 

the circumstances under which they operate;  

 
 (b) take reasonable steps to obtain sufficient information and 

advice about all matters to be decided by the Board or 

pursuant to a delegation in order to enable him or her to 

make conscientious and informed decisions; and 

 
 (c) exercise an active discretion with respect to all matters to be 
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decided by the Board or pursuant to a delegation. 

 
         (2) A member of Board is bound to give continuous attention to the 

affairs of the entity and is in addition required to exercise reasonable 

diligence in the preparation for and attendance of for Board meetings. 

 
         (3) In determining the degree of care and diligence required to be 

exercised by a member of the Board, regard shall be had to the skills, 

knowledge or acumen possessed by the member and the degree of risk 

involved in any particular circumstances. 

     
         (4) A member of Board who is culpably negligent in the 

performance of his or her functions commits an offence. 

      
         (5) A member of the Board is not culpably negligent for the 

purposes of subsection (4) unless the court is satisfied the member's 

conduct fell sufficiently short of the standards required under this Act of 

the director to warrant the imposition of a criminal sanction. 

 
Disclosure.      30.(1) A member of the Board of a government owned entity who has 

a direct or indirect personal or pecuniary interest in a matter decided or 

under consideration by the Board shall— 

 
 (a) as soon as reasonably practicable, disclose, in writing, to the 

Board the full and accurate details of the interest; 

 
 (b) not participate in any discussion by the Board relating to that 

matter;  

 
 (c)  not vote in relation to that matter; and 

 
 (d) be absent from the meeting room when any such discussion or 

voting is taking place. 

 
       (2) If a member of the Board makes a disclosure of interest and 

complies with requirements of subsection (1) in respect of a proposed 

contract— 

 
 (a) the contract shall not be avoided by the entity; and 

 
 (b) the member is not liable to account to the entity for any 

losses that may be incurred upon entering into the contract. 

 
        (3) If a member of the Board fails to make a disclosure of interest or 
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fails to comply with any other requirement of subsection (1) in respect of 

a proposed contract, the entity or Cabinet Secretary may void the 

contract. 

 
     (4) The entity or Cabinet Secretary shall not void a contract under 

subsection (3) if the member of the Board has acquired an interest in 

property the subject of the contract in good faith for valuable 

consideration and without notice of the contravention. 

 
      (5) Where a member of the Board of a government owned entity has 

or acquires a personal or pecuniary interest, or is or becomes the holder 

of an office, such that makes it reasonably foreseeable that a conflict 

might arise with his or her duties as member of the Board of the entity, 

the member of the Board shall as soon as is reasonably practicable, 

disclose to the Board, in writing, of the entity the full and accurate details 

of the interest or office. 

    
     (6) A disclosure under this section must be recorded in the minutes of 

the Board and reported to the Cabinet Secretary.  

 
      (7) Without limiting the effect of this section, a member of the Board 

shall not be perceived to have an interest in a matter for the purposes of 

this section if an associate of the member of the Board has an interest in 

the matter. 

  
      (8) This section shall not apply in relation to a matter in which a 

member of the Board has an interest while the director is not unaware of 

the interest in the matter. 

 

    (9) In any proceedings against a Board member, the burden will lie on 

the director to prove that he or she was not, at the material time, aware of 

the interest. 

 
Reporting 

requirements. 
      31. (1) Every Board of an agency shall, at the end of each financial 

year, publish a report outlining the measures taken by the entity towards 

the realization of the values and principles of the public service in 

accordance with Article 232 of the Constitution  and the provisions of 

the code of governance referred to in section 23. 

      
            (2) The report under subsection (1) shall be submitted to— 

 

 
 (a) the Oversight Office, in case of state agencies; and 
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 (b) the relevant county governor in the case of county 

agencies. 

 
          (3) Notwithstanding the provisions of subsection (1), the Oversight 

Office or the governor may, as the case may be, at any time require an 

entity to submit a report on a particular issue. 

 
         (4) The Oversight Office shall submit every report received under 

subsection (1) to the President together with its comments. 

 
 Boards of Government Owned entities 

 
Composition of 

Boards of 

government owned 

entities. 

     32.(1) A Board of a State Corporation which only performs 

commercial functions shall consist of the following persons— 

 (a) a chairperson appointed by the Company in accordance 

with section 34; 

 
 (b) at least five and not more than seven persons appointed by 

the Company in accordance with the provisions of 

section 34; 

 
 (d) the chief executive officer of the corporation; and 

 

(e) the corporation secretary who shall be the secretary to the 

Board. 

 
       (2) The Board of a State Corporation with commercial functions and 

undertaking strategic investments for public policy objectives shall 

consist of —  

 
 (a) a chairperson appointed by the Company in accordance 

with the provisions of section 34; 

 
 (b) the Principal Secretary to the National Treasury; 

 
 (c) the Principal Secretary of the relevant Ministry; 

 
 (f) at least three and not more than five persons appointed by 

the Company in accordance with the provisions of 

section 34; and 

 
 (g) the chief executive officer of the corporation. 
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       (3) A Board of a State agency shall consist of the following 

persons—  

 
 (a) a chairperson appointed by the President in accordance with 

the provisions of section 34; 

 
 (b) at least three and not more than five other members 

appointed by the relevant Cabinet Secretary in accordance 

with the provisions of section 34; and 

 
 (c) the Principal Secretary of the relevant Ministry or a senior 

officer within the relevant Ministry nominated in writing and 

appointed in accordance with subsection (4); 

 
 (d) the Principal Secretary of the national Treasury; and 

 
 (e) the chief executive officer of the agency; 

 
 (f) the Company Secretary who shall be the secretary to the 

board of the Agency. 

 
 (4) A person who is nominated under subsection (3)(c) shall be 

appointed by the Cabinet Secretary by notice in the gazette and shall 

have the full powers and authority to perform the functions of the 

Principal Secretary as a member of the Board. 

 
 (5) A member of the Board of a government owned entity shall 

hold office for a term of three years but shall, on the basis of satisfactory 

performance, be eligible for reappointment for one further term of three 

years. 

 
 (6) The recruitment process leading to the appointments under 

this section shall be conducted in an open, transparent and competitive 

manner. 

 
Composition of 

Boards of county 

corporations and 

agencies. 

       33.(1) The Board of a county corporation or agency shall consist 

of—  

 
 (a) a chairperson; 

 
 (b) a representative of the county executive or county Treasury; 

 
 (c) at least two and not more than four persons appointed in 

accordance with subsection (3); and 
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 (d) the chief executive officer of the entity. 

 
    (2) Every appointment under subsection (1) (a) and (c) shall be— 

 
 (a) be done by the governor based on guidelines issued by the 

Oversight Office; 

 
 (b) be by name through a notice in the county Gazette; and 

 
 (c) be for a period of three years but the chairperson or member of 

the Board shall, on the basis of satisfactory performance, be 

eligible for reappointment for one further term of three years. 

 
             (3) The recruitment process leading to the appointments under 

this section shall be conducted in an open, transparent and competitive 

manner. 

 
Qualifications for 

appointment as a 

chairperson or 

member of a Board. 

      34.(1) A person shall be eligible for appointment as a chairperson or 

member of a Board of a government owned entity if the person— 

 
 (a) holds a degree in the relevant field from a university 

recognized in Kenya; 

 
 (b) has proven business management or other relevant 

professional experience; 

 

(c) has served in a position of senior management for a 

period of at least six years; 

 
 (d) has not served in the same entity as an employee in the 

preceding five years; 

 
 (e) is a member of a professional body; and 

 
 (f) meets the requirements of Chapter six of the Constitution. 

 
 (2) A person shall qualify for appointment as a chief executive 

officer of a Board of a government owned entity if such person –  

 

(a) holds a degree in the relevant field from a university 

recognized in Kenya; 
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(b) has at least ten years knowledge and experience in the 

relevant field; 

(c) has served in a position of senior management for a 

period of at least five years; and 

(d) meets the requirements of Chapter Six of the Constitution. 

 
        (3) In nominating and appointing persons as chairperson and 

members of the Board of government owned entities, Cabinet Secretary 

and the Company shall ensure that the Board reflects the regional and 

ethnic diversity of the people of Kenya and that not more than two-thirds 

of the members are of the same gender. 

 
Conduct of 

business and affairs 

of the Boards. 

      35. (1) The Board of a Government Owned Entity shall conduct its 

business and affairs in accordance with the First Schedule. 

 
 (2) Except as provided in the First Schedule, the Board may regulate 

its own procedure 

 
Vacation of office.       36. (1) A member of a Board other than an ex-officio member may— 

 
 (a) at any time resign from office by notice in writing to the 

Cabinet Secretary or a member of the county executive 

committee as the case may be; 

 
 (b) be removed from office by the appointing authority on 

recommendation of the Board if the member— 

 
 (i) commits a serious violation of the Constitution or any 

other law including a contravention of Chapter Six of 

the Constitution; 

 
 (ii) has been absent from three consecutive meetings of 

the Board without the permission of the appointing 

authority; 

 
 (iii) is convicted of a criminal offence that amounts to a 

felony under the law; 

 
 (iv) is incapacitated by prolonged physical or mental 

illness for a period exceeding six months; 
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 (v) breaches the code of governance; or 

 
 (vi) is otherwise unable or unfit to discharge his 

functions. 

 
            (2) Where a vacancy arises under subsection (1), the provisions of 

sections 31, 32 and 33 shall apply with respect to the appointment of a 

new member to serve for the remainder of the term of office of the 

member being replaced. 

 
Committees of the 

Board. 
37.(1) The Board of government owned entity may establish such 

committees as it may consider necessary for the performance of its 

functions. 

 
 (2) The Board shall appoint the chairperson of a committee 

established under subsection (1) from amongst its members. 
  
 (3) The Board may where it considers it necessary, co-opt any 

person to sit in a committee, whose knowledge and skills are necessary 

for the functions of the committee. 

 

(4) A person co-opted into a committee under subsection (3) may 

attend the meetings of the committee and participate in its deliberations 

but shall have not power to vote. 

 
 (4) All recommendations of the committees appointed under 

subsection (1) shall be considered and may be approved by the Board. 

 
Power of the 

Oversight Office to 

recommend 

removal. 

         38. Notwithstanding the provisions of any other written law 

establishing and governing a government or county agency, the 

Oversight Office may, if at any time it appears to it that the Board of a 

government owned entity has failed to carry out its functions in the 

national interest, recommend the revocation of the appointment of any 

member of the Board and appoint a new member for the remainder of the 

period of office of that member. 

 
Corporate status.         39. A government owned entity shall be a body corporate with 

perpetual succession and a common seal and shall, in its corporate name, 

be capable of— 

 
 (a) suing and being sued; 

 
 (b) taking, purchasing or otherwise acquiring, holding, 

charging or disposing of movable and immovable 
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property; 

 
 (d) borrowing money or making investments; and 

 
 (e) doing or performing all other acts or things for the proper 

performance of its functions under this Act which may 

lawfully be done or performed by a body corporate. 

 
Powers of the 

Board of 

government owned 

entity. 

       40.(1) The Board of a government owned entity shall have all 

powers necessary for the proper performance of the functions of the 

entity under this Act. 

 
          (2) Without prejudice to the generality of the foregoing, the Board 

of a government owned entity shall have power to— 

 
 (c) control, supervise and administer the assets of the entity in 

such manner as best promotes the purposes for which the 

entity  is established; 

 
 (d) determine the provisions to be made for capital and recurrent 

expenditure and for the reserves of the entity; 

 
 (e) receive any grants, gifts, donations or endowments and make 

legitimate disbursements there from; 

 
 (f) open  such banking accounts for its funds as may be 

necessary; 

 
 (g) invest any of its funds not immediately required for its 

purposes in any manner authorized under this Act; and 

 
 (h) undertake any activity necessary for the fulfillment of any of 

its functions. 

 
Remuneration.        41. (1) The Company shall, on the advice of the Salaries and 

Remuneration Commission, determine terms and condition of service of 

the members of Boards of State Corporations. 

 

              (2) The Governor shall, on the advice of the Salaries and 

Remuneration Commission, determine the terms and conditions of 

service of the members of the Boards of county corporations.  

 
            (3) The Oversight Office shall, in consultation with the Salaries 

and Remuneration Commission, determine the payment of remuneration, 
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fees or allowances of the members of Boards of State and county 

agencies. 

 
Appointment of the 

chief executive 

officer. 

      42. (1) Every government owned entity shall have a chief executive 

officer who shall be competitively recruited and appointed by the Board 

of the entity in such manner as may be prescribed by the Oversight 

Office or the Company as the case may be. 

   
       (2) The terms and conditions of service of the chief executive officer 

shall be specified in the instrument of appointment having regard to— 

 
 (a) the advice of the Salaries and Remuneration Commission; 

and 

 
 (b) the market trends. 

 
         (3) The chief executive officer shall be appointed for a period of 

four years and may be re-appointed for one further term of four years on 

the basis of satisfactory performance. 

 
         (4)  The chief executive officer shall— 

 
 (a) be responsible to the Board of the entity for the day-to-day 

management of the affairs of the entity; and 

 
 (b) perform such other functions as the Board may direct. 

 
         (5) A person shall not be qualified for appointment under this 

section unless that person— 

 
 (a)  holds a degree from a university recognized in Kenya; 

 
 (b) has at least five years professional experience; and 

 
 (c)  meets the requirement of Chapter six of the Constitution.   

 
         (6) The chief executive officer may be removed from office on any 

of the following grounds— 

 
 (a) serious violation of the Constitution or other law; 

 
 (b) gross misconduct; 

 
 (c) physical or mental incapacity to perform the functions of 
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the office; 

 
 (d) incompetence; 

 
 (e) unsatisfactory performance; or 

 
 (f) bankruptcy. 

 
         (7) Before removal under subsection (6), the chief executive 

officer— 

 
 (a) may be suspended from office by the Board; 

 
 (b) shall be informed, in writing, of the reasons for the 

intended removal; and 

 
 (c) shall be given an opportunity to put in a defence against 

any such allegations. 

 
Secretary to the 

Board. 
    43.(1) There shall be a Secretary to the Board of a government owned 

entity who shall be appointed by the Board. 

            
          (2) The Secretary to the Board shall hold and vacate the office of 

Secretary in accordance, with the terms specified in the instrument of 

appointment to that office. 

 
          (3) The Secretary to the Board shall attend all the meetings of the 

Board and may, with the consent of the person presiding at a meeting, 

take part in the deliberations on any matter arising at the meeting, but 

shall not be entitled to vote on any such matter. 

 
         (4) The Secretary to the Board shall be responsible for arranging the 

business of the Board’s meetings, keeping records of the Board’s 

meetings, keeping records of the proceedings of the Board, and shall 

perform such other duties as the Board may direct. 

 
Staff of 

government owned 

entities. 

    44.(1) A government owned entity may appoint such officers and 

other staff as are necessary for the proper discharge of the functions of 

the entity under this Act, upon such terms and conditions of service as its 

Board may on, the advice of the Salaries and Remuneration Commission, 
determine. 

 
            (2) The appointment of staff under subsection (1) shall be subject 

to the general guidelines and directions of the Oversight Office or the 
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Company as the case may be. 

 
Delegation by a 

government owned 

entities. 

    45. The Board of a government owned entity may, by resolution either 

generally or in any particular case, delegate to any committee or member 

of the Board or to any officer, employee or agent of the entity, the 

exercise of any of the powers or the performance of any of the functions 

or duties of the entity under this Act or under any other written law. 

 
Contracts and 

instruments. 
    46. Any contract or instrument which, if entered into or executed by a 

person not being a body corporate, would not require to be under seal 

may be entered into or executed on behalf of the Board by any person 

generally or specially authorized by the Board for that purpose. 

 
Common Seal.       47.(1) The common seal of a government owned entity shall be kept 

in such custody as the board may direct and shall not be used except on 

the order of the Board. 

 
        (2) The affixing of the common seal of an entity shall be 

authenticated by the signature of the chairperson and the chief executive 

officer of the entity and any document not required by law to be made 

under seal and all decisions of the entity may be authenticated by the 

signatures of both the chairperson and the chief executive officer. 

 
        (3) Notwithstanding the provisions of subparagraph (2) an entity 

shall, in the absence of either the chairperson or the chief executive 

officer in a particular matter, nominate one member to authenticate the 

seal on behalf of either the chairperson or the chief executive officer. 

 
        (4) The common seal of an entity when affixed to a document and 

duly authenticated shall be judicially noticed and unless the contrary is 

proved, any necessary order or authorization by the entity under this 

section shall be presumed to have been duly given. 

 
Funds of a 

government owned 

entity. 

     48.(1) The funds of a government owned entity shall include— 

 

 (a) such monies as may be appropriated to the entity by the 

Parliament or by the county assembly as may be 

appropriate; 

 
 (b) such fees, monies or assets as may accrue to or vest in 

the entity in the course of the exercise of its powers or 

the performance of its functions under this Act or under 

any written law; and 
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 (c) monies from any other source provided for or donated 

or lent to the entity. 

 
           (2) Revenues generated by a State or county agency shall be 

appropriations-in-aid. 

 
Financial year.        49. Except as otherwise provided, the financial year of a government 

owned entity shall be the period of twelve months ending on the thirtieth 

June in each year. 

 
Annual estimates        50.(1) At least four months before the commencement of each 

financial year, every government owned entity shall cause to be prepared 

estimates of the revenue and expenditure of the entity for that year. 

 
.         (2) The annual estimates shall make provision for all estimated 

expenditure of the entity for the financial year and in particular, the 

estimates shall provide for— 

 
 (a) the payment of the allowances and other charges in respect of 

members of the Board of entity; 

 
 (b) the payment of salaries, pensions, gratuities and other charges 

in respect of the staff of the entity; 

 
 (c) the proper maintenance of the buildings and grounds of the 

entity; 

 
 (d) the maintenance, repair and replacement of the equipment and 

other property of the entity and 

 
 (e) the creation of such reserve funds to meet future or contingent 

liabilities in respect of retirement benefits, insurance or 

replacement of buildings or equipment, or in respect of such 

other matter as the entity may deem appropriate. 

 
         (3) The annual estimates shall be approved by the Board before the 

commencement of the financial year to which they relate and shall be 

submitted to the Cabinet Secretary or relevant member of the county 

executive committee for approval and after the approval, the entity shall 

not increase the annual estimates without the consent of the Cabinet 

Secretary or relevant member of the county executive committee. 

 
Accounts and audit.     51.(1) A government owned entity shall cause to be kept all proper 

books and records of accounts of the income, expenditure and assets of 
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the entity. 

 
         (2) Within a period of four months from the end of each financial 

year, the entity shall submit to the Auditor-General, the accounts of the 

entity together with— 

 
 (a) a statement of the income and expenditure of the entity during 

that year;  

 
 (b) a balance sheet of the entity on the last day of that year; and 

 

(c) any other records of account required under the Public Audit Act, 

2003. 

 
 

No.12 of 2003.   

No. 18 of 2012. 

       (3) The accounts of government owned entities shall be audited and 

reported upon in accordance with the Public Audit Act and the Public 

Finance Management Act. 

 
Restriction on loans 

to Board members 

and staff. 

   52.(1) Notwithstanding any other written law establishing a 

government owned entity or its memorandum and articles of association, 

a Government Owned entity  shall not grant to a member of the Board or 

staff any loan or advance or arrange any credit facility for the member or 

member of staff except in accordance with regulations made by the 

entity under this section and approved by the Company or the Oversight 

Office. 

 

         (2) In the absence of the regulations referred to in subsection (1), 

such loan, advance or credit facility may be granted in accordance with 

terms and conditions approved by the Board. 

 
Inspection of 

government owned 

entities. 

     53.(1) For the purposes of carrying out the functions under this Act 

the Company or the Oversight Office as the case may be, shall have the 

power to—  

 
 (a) call for and inspect all books, records, returns and 

documents which relate to the accounts of, or to execution 

of the functions of, any  state corporation or state agency, 

respectively; and 

 
 (b) enter and inspect the premises, including any plant and 

installation thereon, of any state corporation or state 

agency, respectively. 

 
        (2) The Board and Auditor-General may, if they consider it 
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desirable, require the Company or the Oversight Office to conduct 

special investigations of any government owned entity on their behalf 

and to report the findings to them. 

 
Powers of 

Oversight Office 

after investigations 

   54.(1) In any investigation conducted under this Act, the Company or 

the Oversight Office shall have power to— 

 
 (a) disallow any item of account which is contrary to the law or 

to any direction lawfully given to a government owned 

entity; 

 
 (b) surcharge the amount of any expenditure so disallowed upon 

the person responsible for incurring or authorizing the 

expenditure; 

 
 (c) surcharge any sum which has not been duly brought to 

account upon the person by whom that sum ought to have 

been brought into account; 

 
 (d) surcharge the amount of any loss or deficiency upon any 

person by whose negligence or misconduct the loss or 

deficiency has been incurred; 

 
 (e) certify the amount due from any person upon whom the has 

made a surcharge. 

 
 (2) The Company or Oversight Office shall not make an order 

pursuant to subsection (1) unless it— 

 

(a) issues to the state corporation or state agency, respectively or 

concerned person, a notice of at least fourteen days of its 

investigations and its findings; and  

 

(b) grants the entity or concerned person, an opportunity to be 

heard on the matter. 

 

      (3) The Company or the Oversight Office shall, as soon as 

practicable after hearing the entity or concerned person on the matter 

under subsection (2) and certifying the amount of surcharge, furnish the 

person surcharged with a certificate of surcharge in the prescribed form. 

 
       (4) For the purposes of this section, a member of the Board of a  

government owned entity shall be deemed to be responsible for incurring 

or authorizing an expenditure if, being present when the resolution of the 
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Board or committee thereof incurring or authorizing the expenditure was 

passed, the member— 

 
 (a)  voted in favour of it; or 

 
 (b) he did not cause his or her vote against the resolution to 

be recorded in the minutes. 

 
          (5) A person shall not be freed from liability to surcharge under 

this section by reason only of the fact that, in the matter giving rise to the 

liability, the person acted pursuant to any resolution of the Board, or of 

any committee thereof, if that resolution was contrary to law. 

 
Reasons for 

Company’s or 

Oversight Office’s 

decision. 

    55. A decision of the Company or Oversight Office on disallowance or 

surcharge made under section 53 shall be communicated in writing and 

be accompanied by the reasons for the decision.  

 
Appeals against 

decision of 

Oversight Office or 

Company. 

    56.(1) Any person who is aggrieved by a disallowance or surcharge 

may, within thirty days of the date of the certificate of surcharge, appeal 

by written memorandum to the Tribunal. 

 
             (2) The Tribunal shall, on an appeal, have power to confirm, vary 

or quash the decision of the Oversight Office or Company, and to remit 

the case to the Oversight Office with such directions as the Tribunal may 

considers fit for giving effect to its decision. 

 
Government 

Owned Entities 

Appeals Tribunal. 

    57.(1) There shall be a tribunal, to be known as the Government 

Owned Entities Appeals Tribunal , which shall— 

 
 (a) consider and determine appeals under section 56; and 

 
 (b) arbitrate on disputes within and between Government owned 

entities and between such entities and third parties. 

 
             (2) The Tribunal shall be the successor of the State Corporations 

Appeals Tribunal established under section 22 of the repealed Act. 

 
           (3) Subject to the provisions of this Act, all the rights, duties, 

obligations, assets and liabilities of the State Corporations Appeals 

Tribunal existing at the commencement of this Act shall be automatically 

and fully transferred to the Tribunal. 

 
       (4) The Judicial Service Commission shall provide the Tribunal with 

such facilities, material and funds as are necessary for the proper conduct 
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of its functions under this Act. 

 
       (5) The Tribunal shall consist of— 

 
 (a) a chairperson who shall be a person qualified to be appointed 

a judge of the High Court, appointed by the Judicial Service 

Commission; 

 
 (b) two other members appointed by the Judicial Service 

Commission each nominated by— 

 
 (i) the Council of the Law Society of Kenya from amongst 

advocates of not less than seven years’ standing; and 

 
 (ii) the Council of the Institute of Certified Public 

Accountants of Kenya from amongst accountants of not 

less than seven years’ standing. 

 
  
         (6) A person shall not be qualified to be appointed as a chairperson 

or member of the Tribunal if he or she is an employee of, or a member of 

the Board of, an entity.  

 
          (7) Every appointment under this section shall be by name and by 

notice in the Gazette and shall be for a renewable term of not less than 

five years with respect to the chairperson and not more than three years 

with respect to the members of the Board. 
  
        (8) The Judicial Service Commission shall appoint such staff of the 

Tribunal as may be necessary for the performance of its functions under 

this Act. 

 
       (9) The chairperson may by notice under his or her hand, summon 

any person to attend and give evidence and to produce any relevant book 

or document. 

 

(10) A person who fails to attend when summoned under subsection 

(9) commits an offence and shall be liable, on conviction, to a fine of two 

hundred thousand shillings or imprisonment for a period not exceeding 

one month. 

 
       (11) The Tribunal shall have power to make such orders as to costs 

as appears to it just, including— 
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 (a) an order for the deposit by an applicant of money as security 

for costs before proceeding upon an appeal;  

 
 (b) an order that the expenses incurred by an applicant or any 

other party to the proceedings shall be paid by the entity 

concerned in the proceedings; and 

 
 (c) orders as to taxation of costs in accordance with any scale 

prescribed for suits in the High Court. 

 
         (12) Any costs not recovered from security ordered under 

subsection (11)(a)shall be recoverable from a party as a civil debt.  

 
         (13) The sessions of the Tribunal shall, unless the special 

circumstances of an application require, be in Nairobi, and convened by 

the chairperson as occasion requires. 

 
         (14) The records of the proceedings and of every decision of the 

Tribunal shall be authenticated by the signature of the chairperson and 

shall be kept by the secretary. 

 
          (15) The chairperson and members of the Tribunal, other than 

public officers in receipt of a salary, shall be paid out of public funds 

such sitting allowances or other remuneration as may be determined by 

the Judicial Service Commission on the advice of the Salaries and 

Remuneration Commission. 

 
Appeals to the 

High Court. 
      58. The Oversight Office, Company or the person surcharged may, if 

aggrieved by the decision of the Tribunal, within thirty days appeal to 

the High Court which shall have the power to confirm, vary or annul the 

decision of the Tribunal. 

 
Payment and 

recovery of sums 

certified to be due. 

      59.(1) Every sum certified by the Oversight Office or Company to be 

due from a person shall be paid by that person to the entity within thirty 

days after it has been so certified or, if an appeal with respect to the sum 

has been made, within fourteen days after the appeal has been 

disallowed, abandoned or has failed by reason of the non-prosecution. 

 
          (2) The Oversight Office or Company shall take all necessary steps 

in any competent court to recover, from the person surcharged, any sum 

that is not paid in accordance with subsection (1). 

 
           (3) In any proceedings for the recovery of any sum which is not 

paid in accordance with subsection (1) the certificate of the Company or 
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Oversight Office shall be conclusive evidence that the sum is due and 

payable by the person surcharged. 

 
 

 

 

Cap. 21 

          (4) On the production of the certificate by the Company or 

Oversight Office the court shall give a decree for the sum sued for and 

the decree shall have the effect of a decree under the Civil Procedure Act 

and any rules made thereunder. 

 
Expenses of the 

Oversight Office or 

Company. 

     60.(1) Any expenses incurred by the Oversight Office or Company in 

any proceedings arising out of an appeal under this Act shall, so far as 

they are not recovered from any other party and except as may otherwise 

be ordered by the High Court or the Tribunal, be reimbursed to him by 

the entity the subject of investigation. 

 
          (2) The costs and expenses incurred by the Oversight Office or 

Company in any legal proceedings taken under section 58 (2) shall, if not 

recovered from any other source, be borne by the entity which is the 

subject of investigation. 
  
 PART VI—MISCELLANEOUS PROVISIONS 

 
Dissolution and 

merger of 

government owned 

entities.   

   61.(1) The Company and the Oversight Office shall conduct regular 

audits of the respective government owned entities to assess the 

relevance of the mandate and the justification for their continued 

existence and where necessary make recommendations to the Cabinet for 

the dissolution or merger of non-suitable entities. 

 
         (2) The Company or the Oversight Office may by notice in the 

gazette prescribe guidelines for dissolution and merger of an entity 

falling under its authority. 

 
         (3) Upon approval of the recommendation to dissolve or merge an 

entity, the Company or the Oversight Office shall forthwith dissolve or 

merge the entity with another.   

 
Offences and 

penalty. 

 

 

 

 

 

 

Cap. 63 

   62. An entity which, or an officer who, fails to render or submit or 

make available for inspection any record, book, account or information 

required by or pursuant to this Act, or which or who restricts the 

Company or Oversight Office in the performance of its duties commits 

an offence cognizable by the police and shall be liable, on conviction to a 

fine not exceeding five hundred thousand shillings or imprisonment for a 

term not exceeding three years or both and section 23 of the Penal Code 

shall apply mutatis mutandis where the offence is committed by the 

entity. 
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Regulations.   63.(1) The Cabinet Secretary to the National Treasury may, in 

consultation with the Company or the Oversight Office as the case may 

be, make regulations generally for the better carrying into effect of the 

provisions of this Act. 

 
       (2) The Regulations under subsection (1) may prescribe— 

 
 (a)  a code of governance in accordance to section 23; 

 
 (b) rules for appointment of staff of government owned 

entities; 

 
 (c) the procedure for merger and dissolution of government 

owned entities; and 

 
 (d) any other matter necessary for the implementation of this 

Act. 

 
 (3) For the purposes of Article 94(6) of the Constitution –  

 

(a) the authority of the Cabinet Secretary to make regulations shall 

be limited to bringing into effect the provisions of this Act and 

the fulfilment of the objectives specified under subsection (1); 

and 

 

(b) the principles and standards set out under the Interpretation and 

General Provisions Act and the Statutory Instruments Act, 2013 

in relation to subsidiary legislation shall apply to regulations 

made under this Act. 

 
Exemption. 

No. 23 0f 2013. 

 

     64. The provisions of the Statutory Instruments Act, 2013 shall not 

apply to Orders made by the President under section 7(5). 

 
Repeal of the State 

Corporations Act. 

Cap 446. 

      65. (1) The State Corporation Act is repealed. 

 

(2) Upon commencement of this Act, the transitional provisions set 

out under section 66 shall apply. 
  
             (3) Subject to section 4 (4) and (5) of this Act, every written law 

relating to establishment and management of a State Corporation in force 

immediately before the commencement of this Act shall continue in 

force and shall be construed with the alterations, adaptations, 

qualifications and exceptions necessary to bring it into conformity with 
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this Act. 

 
Transitional 

provisions. 
    66.(1) In this section, unless the context otherwise requires –  

 

“former institutions” means the State Corporations Advisory 

Committee and the Inspector-General (corporations); 

 

“former tribunal” means the State Corporations Appeals Tribunal 

established under the repealed Act. 

 

(2) Every person who is, immediately before the commencement of 

this Act, a member of staff of a former institution, not being under notice 

of dismissal or resignation may, at the commencement of this Act- 

 

(a) subject to subsection (2), becomes a member of the Oversight 

Office on such terms and conditions as the Public Service 

Commission shall determine; 

 

(b) be redeployed in the civil service with mutual consent of such 

member of staff and the national government; or 

 

(c) retire from office in accordance with the existing regulations. 

 

(3) A member of staff who becomes a member of the Oversight 

Office under subsection (2)(a) shall not be deemed to be an employee of 

the Oversight Office unless he or she has undergone a suitability test 

conducted by a panel appointed by the President on the recommendation 

of the Director-General in such manner as the panel shall consider 

appropriate. 
  
       (4) Notwithstanding the provisions of subsection (2) and (3), a 

person who, at the commencement of this Act holds the office of chief 

executive officer shall, if the person qualifies to hold such position under 

this Act, continue to hold that position after the commencement of this 

Act for his or her unexpired term. 
  
        (5) A person who, at the commencement of this Act, is a 

chairperson, member or secretary to, or member of staff of the former 

Tribunal shall become a chairperson, member or secretary to, or member 

of staff of the Tribunal on such terms and conditions as the Judicial 

Service Commission shall determine. 
  
        (6) A person who, at the commencement of this Act, is serving as 

the chairperson or a member of the Board of a government owned entity 
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shall, upon commencement of this Act, continue in office for the 

unexpired period of their term or a period of twelve months, whichever 

is shorter. 

 
        (7) Upon the commencement of this Act— 

 
 (a) all property, assets, rights and liabilities, obligations, 

agreements and other arrangements existing at the 

commencement of this Act and vested in, acquired, incurred 

or entered into by or on behalf of a former institution or 

former Tribunal shall, upon the commencement of this Act 

be deemed to have been vested in or to have been acquired, 

incurred or entered into by or on behalf of the Oversight 

Office or former Tribunal to such extent as they were 

enforceable by or against the former institution or former 

Tribunal; 

 
 (b) any reference to the former institutions or former Tribunal 

established under the repealed Act in any contract or 

document shall, for all purposes, be deemed to be a 

reference to the Oversight Office or Tribunal; 

 
 (c)  the administrative directions and decisions made by the 

former institutions, former Tribunal or by the Cabinet 

Secretary which were in force immediately before the 

commencement of this Act shall, as long as they are 

consistent with this Act,  have force as if they were 

directions or decisions made by the Oversight Office, 

Tribunal or the Cabinet Secretary under this Act; 

 
 (d) any donation or government funding of a continuing nature 

administered by the former institutions or former tribunal 

established under the repealed Act and existing immediately 

before the commencement of this Act shall be administered 

by the Oversight Office or Tribunal, but otherwise in 

accordance with the terms and conditions to which it was 

subject immediately before commencement of this Act; 

 
 (e)  all contracts, deeds, bonds, agreements, arrangements, 

guarantees and other instruments made or entered into, on 

behalf of the former institutions or former Tribunal shall 

have effect as if made or entered into by, on behalf of, or in 

relation to, the Oversight Office or Tribunal; and 
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 (f) all actions, claims, arbitrations, applications and other 

proceedings (including proceedings on appeal or review) 

pending or existing immediately before the commencement 

of this Act, by, against, or in relation to the former 

institutions or former Tribunal shall have effect as if they 

were proceedings by, against, or in relation to the Oversight 

Office or Tribunal, and may be continued and completed 

accordingly. 

 
Vesting of assets 

and liabilities 
        67.(1) Upon the commencement of this Act— 

 (a)  every asset in a government owned entity vested in or 

held on behalf of the Government by a government 

owned entity; and 

 
Cap. 101 (b) all contracts made by or on behalf of the Cabinet 

Secretary to the Treasury (incorporation) Act, 

 
 shall vest in the Company in the case of State Corporations and 

government-linked corporations and with the new institutions in the case 

of State agencies and shall be managed in accordance with this Act. 

 
         (2) The interests of the national government in all government 

owned entities shall be held in the name of the Republic and documents 

relating to the title in such interests deposited with the Company or the 

new institution on behalf of the Treasury. 

 
         (3) The Cabinet Secretary shall, with the consent of the Cabinet and 

on behalf of the Government, sign all documents relating to the title, 

transfer, assignment, or change in status, of any interests in an entity. 

 
        (4) All deeds, documents or other instruments requiring the seal of 

an entity shall be sealed with the seal of the entity in accordance with 

this Act. 
  
Members of the 

Boards established 

under existing 

legislation. 

 

 68. Any person who is a chairperson or member of the Board of a 

government owned entity established under existing legislation 

immediately before the commencement of this Act shall remain in office 

for the unexpired term or for a period not exceeding twelve months, 

whichever is shorter, and the subsequent appointments shall be made in 

accordance with Act. 
  
Government owned 

entities established 

under the former 

  69.(1) The government owned entities which were established by 

existing legislation or an Order made under section 3 of the repealed 
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Act or existing 

legislation. 
State Corporations Act shall subject to this Act continue to operate as if 

they had been established under this Act. 

 
      (2) Notwithstanding any provision in existing law under which an 

existing government owned entity is established, every responsible 

Cabinet Secretary and Board shall, upon the commencement of this Act 

establish mechanisms to ensure that the management and governance of 

the existing government owned entity is in accordance with this Act. 
  
Subsidiary 

legislation made 

under the former 

Act. 

  70. Any Orders, Rules or Regulations made under the repealed State 

Corporations Act shall, unless a contrary intention appears, remain in 

force, so far as it is not inconsistent with this Act, shall be deemed for all 

purposes to have been made under this Act until it is revoked under this 

Act and. 

 
Other 

consequential 

amendments. 

 

   71. The Acts identified in the Second Schedule are amended as 

indicated in the Second Schedule.  

 

 
 
 

                                       FIRST SCHEDULE                            (sec. 35) 

 PROVISIONS RELATING TO MEETINGS OF THE BOARD OF 

A GOVERNMENT OWNED ENTITY 

 
  

1. The Board shall meet at least once in every three months to 

conduct the business of the Board. 

 

2. The chairperson may on his or her own motion, or upon 

request by a member, call a special meeting of the Board of the 

Authority at any time, where he or she considers it expedient for the 

transaction of the business of the Board. 

 

3. Other than a special meeting, or unless three quarters of 

members agree, at least fourteen days’ written notice of every meeting of 

the Board shall be given to every member of the Board by the chief 

executive officer or where appropriate, the company secretary. 

 

4. The quorum at a meeting of the Board shall be at least two 

thirds of the members or such greater number as may be determined by 

the Board in respect of an important matter. 

 

5. The chairperson shall preside at the meetings of the Board and 

in the absence the chairperson, the members of the Board shall elect 
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from amongst themselves, a person to preside over the meetings of the 

Board. 

 

6. The matters of the Board shall be decided by a majority of the 

members present and voting and in the event of equality of votes, the 

person presiding shall have a casting vote. 

 

7. The proceedings of the Board shall not be invalidated by 

reason of a vacancy among the members or a defect in the appointment 

or qualification of a member. 

 

8. At the first meeting of the Board, the members shall elect a 

vice-chairperson, not being an ex-officio member, from among its 

members. 

 

           9. Subject to the provisions of this Schedule, the Board may 

determine its own procedure and the procedure for any committee of the 

Board and for attendance of any other persons at the meetings and may 

make standing orders in respect thereof. 
  
                                SECOND SCHEDULE                                  (s. 71) 

 
 Written Law Provision Amendment 

 
 County Governments Act, 

2012 (No. 17 of 2012) 

s. 6(5) Delete paragraph (a) and 

substitute therefor the 

following new paragraph− 

  

 
   (c) establish a county 

corporation or county 

agency, in accordance 

with the Government 

Owned Entities act, 

2014, for the delivery of 

a particular service or 

carrying on of a 

particular function;  

 
 Public Finance 

Management Act, 2012 

(No. 18 of 2012) 

s. 2 Delete the definition of “state 

corporation” 

  s.2 Insert the following new 

definition in its proper 



 

 

 

The Government Owned Entities Bill, 2014 

 

50 

 

alphabetical order− 

 

“government owned 

entity” means has the 

meaning assigned to it in 

the Government Owned 

Entities Act, 2014 

 
  s. 6(g) Delete  

 
  s.12(2)(j) Delete the words “state 

corporations” and substitute 

therefor the words 

“government owned entities”. 

 
  s. 86 Delete 

 
  s. 87 Delete 

 
  s. 88 Delete 

 
  s. 90 Delete 

 
  s. 91 Delete 

 
  s. 182 Delete 

 
 Accountants Act, 2008 

(No. 15 of 2008) 

s.14(4) Delete the words “Fourth 

Schedule” and substitute 

therefor the words “First 

Schedule to the Government 

Owned Entities Act, 2014”. 

 
  s. 15 Delete and substitute therefor 

the following new section— 

 

  15.  The Examination Board 

shall consist of persons—  

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 
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34 of the Government 

Owned Entities Act, 

2014;  

 

(b) the Principal 

Secretary of the 

relevant Ministry or a 

senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal Secretary 

of the national 

Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the Government 

Owned Entities Act, 

2014;  

 

(e) the chief executive 

officer of the 

Corporation 

appointed in 

accordance with 

section 15A; and 

 

(f) the Secretary to the 

Examinations Board 

appointed in 

accordance with 

section 16. 

 
  New Insert the following new 
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section immediately after 

section 15— 

 
   Chief 

Executive 

Officer. 

15A. There shall be 

a chief executive 

office of the 

Examination Board 

who shall be 

appointed by the 

Examination Board 

in accordance with 

and to perform the 

duties set out 

section in 42 of the 

Government 

Owned Entities 

Act, 2014. 
  s. 16 Delete section 16 and 

substitute therefor the 

following section— 

 

   16. There shall be a 

Secretary to the 

Examination Board who 

shall be appointed by the 

Examination Board in 

accordance with and to 

perform the duties set out 

section in 43 of the 

Government Owned 

Entities Act, 2014. 

 
  New Insert the following new 

sections immediately after 

section 39— 

 
   Financial 

year. 
39A. The financial 

year of 

Examination Board 

shall be the period 

of twelve months 

ending on the 

thirtieth June in 

each year.   
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   Annual 

estimates. 
39B. The 

Examination Board 

shall at least four 

months before the 

commencement of 

each financial year, 

cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 40 Delete and substitute therefor 

the following new section 

 

40.(1) The books and 

records of account of the 

Examination Board shall 

be kept and be audited in 

accordance with section 

51 of the Government 

Owned Entities Act, 2014. 

 
  Fourth 

Schedule  

 

Delete  

 Agricultural Development 

Corporation (Cap. 444) 

s.5(1) Delete and substitute therefor 

the following new section— 

 

  5(1). The Corporation shall 

consist of—  

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 
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Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Corporation 

appointed in 

accordance with 

section 14; and 

 

(e) the Secretary to the 

Corporation 

appointed in 

accordance with 

section 14A. 
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  s. 5(3) Delete 

 
  s. 7(1) Delete the words “Minister, 

after consultation with the 

Corporation” and substitute 

therefor the words “the 

Oversight Office on the 

advice of the Salaries and 

Remuneration Commission” 

 
  s. 8 Delete and substitute therefor 

the following new section— 

  

8. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the 

Corporation. 

 
  s. 14 Delete and substitute therefor 

the following new section 

 
   Chief 

Executive 

Officer. 

14. There shall be 

a chief executive 

office of the 

Corporation who 

shall be appointed 

by the Corporation 

in accordance with 

and to perform the 

duties set out 

section in 42 of 

the Government 

Owned Entities 

Act, 2014. 

 
  New  Insert the following new 

sections immediately after 

section 14— 

 
   Corporatio

n Secretary. 
   14A. There shall 

be a Secretary to 

the Corporation 
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who shall be 

appointed by the 

Corporation in 

accordance with 

and to perform the 

duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  New Insert the following new 

sections immediately after 

section 16— 

 
   Financial 

year. 
16A. The financial 

year of 

Corporation shall 

be the period of 

twelve months 

ending on the 

thirtieth June in 

each year.   

 
   Annual 

estimates. 
16B. The 

Corporation shall 

at least four 

months before the 

commencement of 

each financial 

year, cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s.17 Delete and substitute therefor 

the following new section— 
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   17. The books and records of 

account of the Corporation 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
 Agriculture, Fisheries and 

Food Authority, 2013 

(No. 13 of 2013) 

s.5 Delete and substitute therefor 

the following new section— 

 

  5. The Authority shall 

consist of —  

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 
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accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 10; and 

 

(f) the Secretary to the 

Corporation 

appointed in 

accordance with 

section 10A. 

 
  s.7(1) Delete the words “Second 

Schedule” and substitute 

therefor the words “First 

Schedule to the Government 

Owned Entities Act, 2014”. 

 
  s. 10 Delete and substitute therefor 

the following new section− 

 
   Chief 

Executive 

Officer. 

10. There shall be 

a Director-General 

who shall be the 

chief executive 

officer of the 

Authority who 

shall be appointed 

by the Authority  

in accordance with 

and to perform the 

duties set out 

section in 42 of 

the Government 

Owned Entities 

Act, 2014. 

 
  New  Insert the following new 
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sections immediately after 

section 10— 

 
   Secretary 

to the  

Authority. 

   10A. There shall 

be a Secretary to 

the Authority who 

shall be appointed 

by the Authority in 

accordance with 

and to perform the 

duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 18 Delete section 18 and 

substitute therefor the 

following new section− 

 
   18. The Authority shall at 

least four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s.19 Delete and substitute therefor 

the following new section— 

 
   19. The books and records of 

account of the Authority shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  Second 

Schedule  

 

Delete  
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 Animals Technicians Act, 

2010 (No. 11 of 2010) 

s. 6 Delete and substitute therefor 

the following new section— 

5. The Council shall consist 

of persons— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the Government 

Owned Entities Act, 

2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation or 

a senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

(c) the Principal Secretary 

of the national 

Treasury; 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 
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provisions of section 

34 of the Government 

Owned Entities Act, 

2014;  

 

(e) the chief executive 

officer of the Council 

appointed in 

accordance with 

section 8; and 

(f) the Secretary to the 

Council appointed in 

accordance with 

section 8A. 

  s.7 Delete the words “Schedule” 

and substitute therefor the 

words “First Schedule to the 

Government Owned Entities 

Act, 2014”. 

 
  s. 8 Delete and substitute therefor 

the following new section− 

 

8. There shall be a chief 

executive officer of the 

Council who shall be 

appointed by the Council in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  New  Insert the following new 

sections immediately after 

section 8— 

 
   Secretary to 

the Council. 
  8A. There shall 

be a Secretary to 
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the Council who 

shall be appointed 

by the Council in 

accordance with 

and to perform 

the duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 10 Delete and substitute therefor 

the following new section─ 

 

10. The members of the 

Council shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s.24(2) Delete paragraph (b)(ii) and 

substitute therefor the 

following paragraph− 

 

(iii) by any government 

owned entity as defined 

in the Government 

Owned Entities Act, 

2014; 

 
  s. 37 Delete section 37 and 

substitute therefor the 

following new section− 

 
   37. The Council shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 
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accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 38 Delete and substitute therefor 

the following new section— 

 
   38. The books and records of 

account of the Council shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  Schedule Delete 
 Anti-Counterfeit Act, 

2008 ( No. 13 of 2008) 

s.2 In the definition of 

“complainant” delete the 

words “state corporation” and 

substitute therefor the words 

“government owned entities”. 

 
 Auctioneers Act, 1996 

(No. 5 of 1996) 

s.10(2)(d) Delete the words “state 

corporations” and substitute 

therefor the words 

“government owned entities”. 

 
 Banking Act (Cap. 488) s.13(1) Delete paragraph (c) and 

substitute therefor the 

following paragraph− 

 

(c) a government owned 

entity within the meaning 

of the Government Owned 

Entities Act, 2014; 

 
 Biosafety Act, 2009 (No. 

2 of 2009) 

s. 6 Delete and substitute therefor 

the following new section— 

 

  6. The Authority shall be 

managed by a Board which 

shall consist of —  

 

(a) a chairperson 

appointed by the 
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President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 12; and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 
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section 12A. 

 
  s. 9 Delete the words “Second 

Schedule” and substitute 

therefor the words “First 

Schedule to the Government 

Owned Entities Act, 2014”. 

 
  s. 11 Delete and substitute therefor 

the following new section─ 

 

11. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 12 Delete and substitute therefor 

the following new section− 

 

12. There shall be a chief 

executive officer of the Board 

who shall be appointed by the 

Board in accordance with and 

to perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  New  

 
Insert the following new 

sections immediately after 

section 12— 

 
   Secretary to 

the Board. 
  12A. There shall 

be a Secretary to 

the Board who 

shall be appointed 

by the Board in 

accordance with 

and to perform 

the duties set out 
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section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 13 Delete 

 
  s. 47 Delete section 47 and 

substitute therefor the 

following new section− 

 
   47. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 48 Delete and substitute therefor 

the following new section— 

 
   48. The books and records of 

account of the Board shall be 

kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  Second 

Schedule 

Delete 

 

 
 Bukura Agricultural 

College Act, 1999 (No. 5 

of 1999) 

s. 7 
  

7. There shall be a Board of 

Governors of the College 

which shall consist of —  

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 
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34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

College appointed in 

accordance with 

section 9(1); and 

 

(f) the Secretary to the 

Board of Governors 

appointed in 

accordance with 

section 10A. 
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  New Insert the following new 

sections immediately after 

section 7— 

 
   Remuneratio

n of 

members of 

the Board  

of 

Governors. 

7A.The members 

of the Board of 

Governors shall 

be paid such 

remuneration, 

fees or 

allowances as the 

Oversight Office 

shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s. 9(1) There shall be a Principal of 

the College who shall be 

appointed by the Board of 

Governors in accordance with 

and to perform the duties set 

out section in 42 of the 

Government Owned Entities 

Act, 2014 and any other 

duties conferred by the Act. 

 
  New Insert the following new 

sections immediately after 

section 10— 

 
   Secretary to 

the Board of 

Governors. 

   10A. There 

shall be a 

Secretary to the 

Board of 

Governors who 

shall be appointed 

by the Board of 

Governors in 

accordance with 

and to perform 

the duties set out 
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section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 17 Delete section 17 and 

substitute therefor the 

following new section− 

 
   17. The Board of Governors 

shall at least four months 

before the commencement of 

each financial year, cause to 

be prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 18 

 
Delete and substitute therefor 

the following new section— 

 
   18. The books and records of 

account of the College shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  New Insert the following new 

section immediately after 

section 22— 

 
   23. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board 

of Governors. 

 
 Cancer Prevention and 

Control Act, 2012 (No. 15 

of 2012) 

s. 6 Delete and substitute therefor 

the following new section— 



 

 

 

The Government Owned Entities Bill, 2014 

 

70 

 

 6. The Institute shall be 

administered by a board to be 

known as the Board of 

Trustees of the Institute 

which shall consist of— 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 
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Corporation 

appointed in 

accordance with 

section 10; and 

 

(g) the Secretary to the 

Board of Trustees 

appointed in 

accordance with 

section 10A. 

 
  s. 7(1) Delete the words “Schedule” 

and substitute therefor the 

words “First Schedule to the 

Government Owned Entities 

Act, 2014”. 

 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

s. 9 

 

 

 

 

 

 

 

 

Delete and substitute therefor 

the following new section− 

 

9.(1) The members of the 

Board of Trustees shall be 

paid such remuneration, fees 

or allowances as the 

Oversight Office shall, in 

consultation with the Salaries 

and Remuneration 

Commission, determine. 

 

(2) The Board shall pay is 

staff such remuneration or 

allowances as it may, on the 

advice of the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 10 Delete and substitute therefor 

the following new section− 

 

10. There shall be a chief 

executive officer of the Board 

who shall be appointed by the 

Board in accordance with and 

to perform the duties set out 
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section in 42 of the 

Government Owned Entities 

Act, 2014. 
  New  

 

Insert the following new 

sections immediately after 

section 10— 

 
   Secretary to 

the Board. 
  10A. There 

shall be a 

Secretary to the 

Board who shall 

be appointed by 

the Board in 

accordance with 

and to perform 

the duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 17 Delete section 17 and 

substitute therefor the 

following new section− 

 
   17. The Board of Trustees 

shall at least four months 

before the commencement of 

each financial year, cause to 

be prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 18 Delete and substitute therefor 

the following new section— 

 
   18. The books and records of 

account of the Institute shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 
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Entities Act, 2014. 

 
  Schedule Delete 

 
 Civil Aviation, 2013 (No. 

21 of 2013) 

s. 13 Delete and substitute therefor 

the following new section— 

  

  13. There shall be a Board of 

Directors of the Authority 

which shall be the governing 

body of the Authority and 

shall consist of—  

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 
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accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 19; and 

 

(f) the Corporation 

Secretary appointed 

in accordance with 

section 23. 

 
  s. 17 Delete and substitute therefor 

the following new section— 

 

17. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

 
  s. 19 Delete and substitute therefor 

the following new section− 

 
   Chief 

Executive 

Officer. 

19. There shall be 

a Director-

General who shall 

be the chief 

executive officer 

of the Authority 

who shall be 

appointed by the 

Board in 

accordance with 

and to perform 

the duties set out 

section in 42 of 

the Government 

Owned Entities 
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Act, 2014 and any 

other functions 

conferred by this 

Act. 

 
  s. 23(1) Delete and substitute therefor 

the following new section− 

 
      23.(1) There shall be a 

Secretary to the Authority 

who shall be appointed by the 

Authority in accordance with 

and to perform the duties set 

out section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 29 Delete section 29 and 

substitute therefor the 

following new section− 

 
   29. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 33 Delete and substitute therefor 

the following new section— 

 
   33. The books and records of 

account of the Authority shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  First 

Schedule 

Delete 
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 Commission on 

Administrative Justice, 

2011 (No.     of 2011) 

s.29(1) Delete paragraph (b) and 

substitute therefor the 

following paragraph− 

 

(b) a government owned 

entity within the meaning 

of the Government Owned 

Entities Act, 2014; 

 
 Competition Act, 2010 

(No. 12 of 2010) 

s. 2 Delete the definition of “state 

corporation” 

 
  s.2 Insert the following new 

definition in its proper 

alphabetical order− 

 

“government owned 

entity” means has the 

meaning assigned to it in 

the Government Owned 

Entities Act, 2014. 

 
  s. 5  In subsection (1) delete the 

words “state corporations” 

and substitute therefor the 

words “government owned 

entities”. 

 
   In subsection (5) delete the 

words “state corporation” 

wherever they occur and 

substitute therefor the words 

“government owned entity”. 

 
  s. 8 Delete the word “Schedule” 

and substitute therefor the 

words “First Schedule to the 

Government Owned Entities 

Act, 2014”. 

 
  s. 10 Delete and substitute therefor 

the following new section— 

 



 

 

 

The Government Owned Entities Bill, 2014 

 

77 

 

  10. The Authority shall 

consist of —  

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 
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section 12; and 

 

(f) the Secretary to the 

Corporation 

appointed in 

accordance with 

section 12A. 

 
  s. 11 Delete the word “as may be 

approved by the Minister” 

and substitute therefor “as the 

Oversight Office shall, in 

consultation with the Salaries 

and Remuneration 

Commission, determine” 

 
  s. 12 Delete and substitute therefor 

the following— 

 

12. There shall be a 

Managing Director who shall 

be the chief executive officer 

of the Authority who shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and any other 

functions conferred by this 

Act. 
  New Insert the following new 

sections immediately after 

section 12— 

 
   Remunerat

ion of 

members 

of the 

Authority. 

12A.The members 

of the Authority 

shall be paid such 

remuneration, fees 

or allowances as 

the Oversight 

Office shall, in 

consultation with 

the Salaries and 
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Remuneration 

Commission, 

determine. 

 
  s. 80 Delete and substitute therefor 

the following new section— 

 
   80. The Authority shall at 

least four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 81 Delete and substitute therefor 

the following new section— 

 
   81. The books and records of 

account of the Authority shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  Schedule Delete 

 
 Coast Development 

Authority Act (Cap. 449) 

s. 4 Delete and substitute therefor 

the following new section— 

 

  4. The Authority shall 

consist of —  

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  
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(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 10; and 

 

(f) the Secretary to the 

Corporation 

appointed in 

accordance with 

section 10A. 

 
  New Insert the following new 

sections immediately after 

section 4— 
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   Remunerat

ion of 

members 

of the 

Authority. 

7A.The members 

of the Authority 

shall be paid such 

remuneration, fees 

or allowances as 

the Oversight 

Office shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s. 5 Delete and substitute therefor 

the following new section— 

 

5. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the 

Authority. 

 
  s. 10(1) Delete and substitute therefor 

the following— 

 

10.(1) There shall be a 

Managing Director  who shall 

be the chief executive officer 

of the Authority who shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and any other 

functions conferred by this 

Act. 

 
  New  

 

Insert the following new 

sections immediately after 

section 10— 
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   Secretary 

to the 

Board. 

  10A. There shall 

be a Secretary to 

the Authority who 

shall be appointed 

by the Authority in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
  New  

 

Insert the following new 

sections immediately after 

section 11— 

 
   Annual 

estimates. 
11A. The Authority 

shall at least four 

months before the 

commencement of 

each financial year, 

cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 
  s. 12 Delete and substitute therefor 

the following new section— 

 
   12. The books and records of 

account of the Authority shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Co-operative College of 

Kenya (Cap. 490A) 

s. 7 

  

7. The governing body of the 

College shall be the Council 
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of the College which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

College appointed in 

accordance with 
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section 10(1); and 

 

(f) the Secretary to the 

Board of Governors 

appointed in 

accordance with 

section 10A. 

 
  New Insert the following new 

sections immediately after 

section 7— 

 
   Remuneratio

n of 

members of 

the 
Council. 

7A.The members 

of the Council 

shall be paid such 

remuneration, 

fees or 

allowances as the 

Oversight Office 

shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s. 8(2) Delete the words “State 

Corporations Advisory 

Committee established under 

the State Corporations Act 

(Cap. 446)” and substitute 

therefor the words “The 

National and County 

Agencies Oversight Office 

established under the 

Government Owned Entities 

Act, 2014”; 

 
  s. 9 Delete and substitute therefor 

the following new section— 

 

9. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 
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shall have effect with respect 

to the meetings of the 

Council. 

 
  s. 10(1) Delete and substitute therefor 

the following section─ 

 

10.(1) There shall be a 

Principal of the College who 

shall be appointed by the 

Board of Governors in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and any other 

duties conferred by the Act. 

 
  New Insert the following new 

sections immediately after 

section 10— 

 
   Secretary to 

the Council. 
   10A. There 

shall be a 

Secretary to the 

Council who 

shall be 

appointed by the 

Council in 

accordance with 

and to perform 

the duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s.12(3)(b) Delete the words “state 

corporation” and substitute 

therefor the words 

“government owned entity”. 

 
  s. 18 Delete section 18 and 

substitute therefor the 
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following new section− 

 
   18. The Council shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 19 

 

Delete and substitute therefor 

the following new section— 

 
   19. The books and records of 

account of the College shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Dairy Industry Act 

 

s. 5 Delete and substitute therefor 

the following new section— 

 

  5. The Authority shall 

consist of —  

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 
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Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 7A; and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 7B. 

 
  s. 6 Delete 

 
  s. 7 Delete and substitute therefor 

the following new section— 

 
   7. The members of the Board 

shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 
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Remuneration Commission, 

determine. 

 
  New  

 

Insert the following new 

sections immediately after 

section 7— 

 
   Chief 

Executive 

Officer. 

7A. There shall 

be a chief 

executive officer 

of the Board who 

shall be appointed 

by the Board in 

accordance with 

and to perform 

the duties set out 

section in 42 of 

the Government 

Owned Entities 

Act, 2014. 
   Secretary to 

the Board. 
  7B. There shall 

be a Secretary to 

the Board who 

shall be appointed 

by the Board in 

accordance with 

and to perform 

the duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 10 Delete 

 
  s. 14 Delete section 14 and 

substitute therefor the 

following new section− 

 
   14. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 
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revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  New Insert the following new 

sections immediately after 

section 28— 

 
   Annual 

estimates. 
28A. The Board of 

Governors shall at 

least four months 

before the 

commencement of 

each financial year, 

cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 
  s. 29 

 

Delete and substitute therefor 

the following new section— 

 
   29. The books and records of 

account of the Board shall be 

kept in accordance with 

section 51 of the Government 

Owned Entities Act, 2014. 

 
  s. 30 

 

Delete and substitute therefor 

the following new section— 

 
   30. The books and records of 

account of the Board shall be 

audited in accordance with 

section 51 of the Government 

Owned Entities Act, 2014. 
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 Energy Act, 2006 (No. 12 

of 2006) 

s. 10 Delete and substitute therefor 

the following new section— 

  

  10. The management of the 

Commission shall vest in the 

Commissioners of the 

Commission which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 
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Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 12; and 

 

(f) the Corporation 

Secretary appointed 

in accordance with 

section 13. 

 
  s. 12 Delete and substitute therefor 

the following new section— 

 

12. There shall be a Director-

General who shall be the 

chief executive officer of the 

Commission who shall be 

appointed by the Commission 

in accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 13(1) Delete and substitute therefor 

the following new section− 

 
      13.(1) There shall be a 

Secretary to the Commission 

who shall be appointed by the 

Commission in accordance 

with and to perform the duties 

set out section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
 
 

 

 

s. 16 

 

Delete and substitute therefor 

the following new section− 

 
   16. The members of the 

Commission shall be paid 
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such remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 18 Delete the words “First 

Schedule” and substitute 

therefor the words “First 

Schedule of the Government 

Owned Entities Act, 2014”. 

 
  s. 21 Delete section 21 and 

substitute therefor the 

following new section− 

 
   21. The Commission shall at 

least four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 22 Delete and substitute therefor 

the following new section— 

 
   22. The books and records of 

account of the Commission 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
  s. 68 Delete and substitute therefor 

the following new section— 

  

  68. There shall be a Board of 

Directors of the Authority 

which shall consist of— 
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(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 70(1); and 
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(f) the Authority 

Secretary appointed 

in accordance with 

section 70A. 

 
  s. 69 Delete the words “Second 

Schedule and substitute 

therefor the words “First 

Schedule of the Government 

Owned Entities Act, 2014”. 

 
  s. 70(1) Delete and substitute therefor 

the following new section— 

 

70.(1) There shall be the chief 

executive officer of the 

Authority who shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  New Insert the following new 

section immediately after 

section 70─ 

 
   Secretary 

to the 

Authority. 

 70A.There shall be 

a Secretary to the 

Authority who 

shall be appointed 

by the Authority in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 71 

 
Delete and substitute therefor 

the following new section− 
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   71. The members of the 

Authority shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 76 Delete and substitute therefor 

the following new section− 

 
   76. The Authority shall at 

least four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 77 

  
Delete and substitute therefor 

the following new section— 

 
   77. The books and records of 

account of the Authority shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  First 

Schedule 

Delete 

  Second 

Schedule 

 

Delete 

  s.108(2)(b) Delete the words “state 

corporation” and substitute 

therefor the words 

“government owned entity”. 

 
 Engineers Act, 2011 (No. s. 5 Delete and substitute therefor 
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43 0f 2011) the following new section— 

  

  5. The Board shall consist 

of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the Board 
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appointed in 

accordance with 

section 13; and 

 

(f) the Board Secretary 

appointed in 

accordance with 

section 13A. 

 
  s. 10 Delete the words “Schedule” 

and substitute therefor the 

words “First Schedule of the 

Government Owned Entities 

Act, 2014”. 

 
  s. 12 

 

Delete and substitute therefor 

the following new section− 

 
   12. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 13 Delete and substitute therefor 

the following new section— 

 

13. There shall be a Registrar 

of the Board who shall be the 

chief executive officer of the 

Board who shall be appointed 

by the Board in accordance 

with and to perform the duties 

set out section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  New Insert the following new 

section immediately after 

section 13─ 
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   Secretary 

to the 

Authority. 

 13A.There shall be 

a Secretary to the 

Board who shall be 

appointed by the 

Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014 and any 

other functions 

conferred by this 

Act. 

 
  s. 41 Delete and substitute therefor 

the following new section− 

 
     41. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 42 Delete and substitute therefor 

the following new section— 

 
     42. The books and records 

of account of the Board shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  Schedule Delete 

 
 Environmental 

Management and Co-

s. 2 In the definition of “lead 

agency” delete the words 
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ordination Act, 1999 “state corporation” and 

substitute therefor the words 

“government owned entity”. 

 
  s. 10 Delete and substitute therefor 

the following new section— 

  

  10. There shall be a Board of 

Directors of the Authority 

which shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 
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34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 15A; and 

 

(f) the Authority 

Secretary appointed 

in accordance with 

section 15B. 

 
  s. 13 Delete and substitute therefor 

the following new section─ 

 
   13. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the 

Council. 

 
  New  Insert the following new 

sections immediately after 

section 13─ 

 
   Remunerat

ion of 

Board 

members. 

 13A. The members 

of the Board shall 

be paid such 

remuneration, fees 

or allowances as 

the Oversight 

Office shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s. 14 Delete 
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  New  Insert the following new 

sections immediately after 

section 15─ 

 
   Director-

General 
15A. There shall be 

Director-General of 

the Authority who 

shall be the chief 

executive officer of 

the Authority and 

shall be appointed 

by the Board in 

accordance with 

and to perform the 

duties set out 

section in 42 of the 

Government 

Owned Entities 

Act, 2014. 

 
   Secretary 

to the 

Authority. 

 15B. There shall 

be a Secretary to 

the Board who 

shall be appointed 

by the Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 
  s. 16 Insert the words “directors,” 

 
  s. 22 Delete and substitute therefor 

the following new section− 

 
      22. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 
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accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 23 

  

Delete and substitute therefor 

the following new section— 

 
     23. The books and records 

of account of the Authority 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
  s. 38(l) Delete the words “state 

corporations” and substitute 

therefor the words 

“government owned entities”. 

 
 Ewaso Ng’iro North River 

Basin Development 

Authority Act (Cap. 448) 

s. 4 Delete and substitute therefor 

the following new section— 

  

  4. The Authority shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 
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section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 9(1); and 

 

(f) the Authority 

Secretary appointed 

in accordance with 

section 10(1). 

 
  s. 5 Delete and substitute 

therefore the following new 

section─ 

 

5. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the 

Authority. 

 
  s. 9(1) Delete and substitute therefor 

the following new section— 

 

    9.(1) There shall be the 
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managing director of the 

Authority who shall be the 

chief executive officer of the 

Authority and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 10(1) 

 
Delete and substitute therefor 

the following new section− 

 

   10.(1) There shall be a 

Secretary to the Authority 

who shall be appointed by the 

Authority in accordance with 

and to perform the duties set 

out section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 13 Delete and substitute therefor 

the following new section− 

 
   13. The Authority shall at 

least four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 14 Delete 

 
  s. 15 Delete the words “section 13 

of the State Corporations Act 

(Cap. 446)” and substitute 

therefor the words “the 

Government Owned Entities 
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Act, 2014”. 

 
  s. 16 

  

Delete and substitute therefor 

the following new section— 

 
   16. The books and records of 

account of the Authority shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Ewaso Ng’iro South River 

Basin Development 

Authority Act (Cap. 447) 

s. 4 Delete and substitute therefor 

the following new section— 

  

  4. The Authority shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 
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(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 9(1); and 

 

(f) the Authority 

Secretary appointed 

in accordance with 

section 10(1). 

 
  s. 5 Delete and substitute 

therefore the following new 

section─ 

 

5. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the 

Authority. 

 
  s. 9(1) Delete and substitute therefor 

the following new section— 

 

    9.(1) There shall be the 

managing director of the 

Authority who shall be the 

chief executive officer of the 

Authority and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 
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section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 10(1) 

 

Delete and substitute therefor 

the following new section− 

 

   10.(1) There shall be a 

Secretary to the Authority 

who shall be appointed by the 

Authority in accordance with 

and to perform the duties set 

out section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 13 Delete and substitute therefor 

the following new section− 

 
   13. The Authority shall at 

least four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 14 Delete 

 
  s. 15 Delete the words “section 13 

of the State Corporations Act 

(Cap. 446)” and substitute 

therefor the words “the 

Government Owned Entities 

Act, 2014”. 

 
  s. 16 

  

Delete and substitute therefor 

the following new section— 

 
   16. The books and records of 

account of the Authority shall 
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be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Export Processing Zones 

Act (Cap. 517) 

s. 3(3) Delete and substitute therefor 

the following new section— 

  

  (3). The Authority shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 
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34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 6; and 

 

(f) the Authority 

Secretary appointed 

in accordance with 

section 6A. 

 
  s. 3(4) Delete 

 
  s. 3(5) Delete 

 
  s. 3(6) Delete and substitute therefor 

the following new section− 

 

  (6) The members of the 

Authority shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 4 Delete and substitute therefor 

the following new section─ 

 
   4. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the 

Council. 

 
  s. 9(1) Delete and substitute therefor 

the following new section— 
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    9.(1) There shall be the 

managing director of the 

Authority who shall be the 

chief executive officer of the 

Authority and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 9(1) Delete and substitute therefor 

the following new section— 

 

    6.(1) There shall be the 

chief executive officer of the 

Authority who shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 6(3) Delete 

 
  New Insert the following new 

section immediately after 

section 6─ 

 
   Secretary 

to the 

Authority. 

6A.(1) There shall 

be a Secretary to 

the Authority who 

shall be appointed 

by the Authority in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 
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  New Insert the following new 

section immediately after 

section 11─ 

 
   Annual 

estimates. 
11A. The Authority 

shall at least four 

months before the 

commencement of 

each financial year, 

cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 12 

  

Delete and substitute therefor 

the following new section— 

 
   12. The books and records of 

account of the Authority shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Higher Education Loans 

Board Act, 2005 (No. 6 of 

2005) 

s. 36(1) Delete the words “state 

corporation” and substitute 

therefor the words 

“government owned entity”. 

 
 Industrial Training Act 

(Cap. 237) 

s. 4 Delete and substitute therefor 

the following new section— 

  

  4.(1) There shall be a Board 

of Directors of the Authority 

which shall consist of— 

 

(a) a chairperson 

appointed by the 
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President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 4C; and 

 

(f) the Authority 

Secretary appointed 

in accordance with 
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section 4(2). 

 
      (2) There shall be a 

Secretary to the Board who 

shall be appointed by the 

Board in accordance with and 

to perform the duties set out 

section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
   (3) The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

 
  s. 4B     4B. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission. 

 
  s. 4C Delete and substitute therefor 

the following new section─ 

 
   4C. There shall be Director-

General of the Authority who 

shall be the chief executive 

officer of the Authority and 

shall be appointed by the 

Board in accordance with and 

to perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 4H Delete and substitute therefor 

the following new section− 

 
      4H. The Board shall at least 

four months before the 
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commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 4I 

  

Delete and substitute therefor 

the following new section— 

 
   4I. The books and records of 

account of the Authority shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Kenya Ports Authority 

 

s. 4 Delete and substitute therefor 

the following new section— 

  

  4.(1) There shall be a Board 

of Directors of the Authority 

which shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 
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accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 5(1); and 

 

(f) the Authority 

Secretary appointed 

in accordance with 

section 5A. 

 
  s. 5(1) Delete and substitute therefor 

the following new section─ 

 
   5.(1) There shall be a 

Managing Director of the 

Authority who shall be the 

chief executive officer of the 

Authority and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 
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other functions conferred by 

this Act. 

 
  New  Insert the following new 

sections immediately after 

section 5─ 

 
   Secretary 

to the 

Authority. 

 5A. There shall be 

a Secretary to the 

Board who shall be 

appointed by the 

Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 
  s.6 Delete and substitute therefor 

the following new section─ 

 
     6. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 7 Delete and substitute therefor 

the following new section─ 

 
     7. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

 
  New  Insert the following new 

sections immediately Before 

section 20─ 
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   Annual 

estimates. 
   19A. The Board 

shall at least four 

months before the 

commencement of 

each financial year, 

cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 22 Delete and substitute therefor 

the following new section− 

 
     22. The books and records 

of account of the Authority 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
 Kenya Agricultural and 

Livestock Research Act, 

2013 (No. 17 of 2013) 

 

s. 6 Delete and substitute therefor 

the following new section— 

  

  6(1) There shall be a Board 

of Directors of the 

Organisation which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 
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Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Organisation 

appointed in 

accordance with 

section 14; and 

 

(f) the Organisation 

Secretary appointed 

in accordance with 

section 13A. 

 
  s. 6(2) Delete 

 
  s. 7 Delete 

 
  s. 13 Delete and substitute therefor 
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the following new section─ 

 
     13. The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

 
  s. 14 Delete and substitute therefor 

the following new section─ 

 
   14(1) There shall be a 

Managing Director of the 

Authority who shall be the 

chief executive officer of the 

Organisation and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New  Insert the following new 

sections immediately after 

section 13─ 

 
   Secretary 

to the 

Organisati

on. 

 13A. There shall 

be a Secretary to 

the Board who 

shall be appointed 

by the Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
   Remunerat  13B. The members 
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ion of 

member of 

the Board. 

of the Board shall 

be paid such 

remuneration, fees 

or allowances as 

the Oversight 

Office shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s. 20(1) Delete the words “Cabinet 

Secretary” and substitute 

therefor the word “Board”. 

 
  s. 20(2) Delete 

 
  New  Insert the following new 

sections immediately Before 

section 41─ 

 
   Annual 

estimates. 
  41A. The Board 

shall at least four 

months before the 

commencement 

of each financial 

year, cause to be 

prepared 

estimates of the 

revenue and 

expenditure of the 

entity for that 

year in 

accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 42 Delete and substitute therefor 

the following new section− 

 
     42. The books and records 



 

 

 

The Government Owned Entities Bill, 2014 

 

121 

 

of account of the 

Organisation shall be kept 

and be audited in accordance 

with section 51 of the 

Government Owned Entities 

Act, 2014. 

 
  First 

Schedule 

 

Delete 

 Kenya Broadcasting 

Corporation Act (Cap. 

221) 

s. 4 Delete and substitute therefor 

the following new section— 

  

  4.(1) There shall be a Board 

of Directors of the 

Corporation which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 
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(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Corporation 

appointed in 

accordance with 

section 5; and 

 

(f) the Corporation 

Secretary appointed 

in accordance with 

section 5A. 

 
  s. 5 

 
Delete and substitute therefor 

the following new section─ 

 
       5. There shall be a 

Managing Director of the 

Corporation who shall be the 

chief executive officer of the 

Corporation and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New   

  
Insert the following new 

section immediately after 

section 5─ 
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   Corporatio

n 

Secretary. 

 5A. There shall be 

a Secretary to the 

Corporation who 

shall be appointed 

by the Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 6 Delete and substitute therefor 

the following new section─ 

 
     6. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

  
  s.7 

 
Delete and substitute therefor 

the following new section─ 

 
     7. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 15(1) 

 

Delete the words “State 

Corporations Advisory 

Committee established under 

the State Corporations Act 

(Cap. 446)” and substitute 

therefor the words “The 

National and County 

Agencies Oversight Office 

established under the 

Government Owned Entities 
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Act, 2014”; 

 
  s. 42 Delete and substitute therefor 

the following new section− 

 
      42. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 43 Delete and substitute therefor 

the following new section− 

 
     43. The books and records 

of account of the Corporation 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
  First 

Schedule 

Delete 

 

 
 Kenya Deposit Insurance 

Act, 2012 (No. 10 of 

2012) 

s. 7 Delete and substitute therefor 

the following new section— 

  

  7.(1) There shall be a Board 

of Directors of the 

Corporation which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 
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Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Corporation 

appointed in 

accordance with 

section 10; and 

 

(f) the Corporation 

Secretary appointed 

in accordance with 

section 10A. 

 
  s. 8 Delete and substitute therefor 

the following new section─ 
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     8. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

 
  s.9 Delete and substitute therefor 

the following new section─ 

 
     9. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 10 

 

Delete and substitute therefor 

the following new section─ 

 
       10. There shall be a chief 

executive officer of the 

Corporation who shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New  

 

Insert the following new 

section immediately after 

section 10─ 

 
   Corporatio

n 

Secretary. 

 10A. There shall 

be a Secretary to 

the Corporation 

who shall be 

appointed by the 

Board in 
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accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 18 Delete and substitute therefor 

the following new section− 

 
      18. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 19 Delete and substitute therefor 

the following new section− 

 
     19. The books and records 

of account of the Corporation 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
  Schedule Delete 

 
 Kenya Information and 

Communications Act, 

2009 (No. 1 of 1999) 

s. 6 Delete and substitute therefor 

the following new section— 

  

  6.(1) There shall be a Board 

of Directors of the 

Commision which shall 

consist of— 

 

(a) a chairperson 

appointed by the 
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President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Commission 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Commission 

appointed in 

accordance with 

section 11; and 

 

(f) the Secretary to the 

Board appointed in 
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accordance with 

section 12(1). 

 
  s. 8 Delete and substitute therefor 

the following new section─ 

 
     8. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

 
  s.10 Delete and substitute therefor 

the following new section─ 

 
     10. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 11 

 

Delete and substitute therefor 

the following new section─ 

 
       11. There shall be a 

Director-General of the 

Authority who shall be the 

chief executive officer of the 

Commission and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  s. 12(1) 

 

Delete and substitute therefor 

the following new section─ 
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     12.(1) There shall be a 

Secretary to the Commission 

who shall be appointed by the 

Board in accordance with and 

to perform the duties set out 

section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 19 Delete and substitute therefor 

the following new section− 

 
   19. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 20 Delete and substitute therefor 

the following new section− 

 
   20. The books and records of 

account of the Commission 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
  First 

Schedule 

 

Delete 

 Kenya Institute For policy 

Research Act, 2006 (No. 

15 of 2006) 

 

s. 7 Delete and substitute therefor 

the following new section— 

  

  7. There shall be a Board of 

Directors of the Institute 

which shall consist of— 

 

(a) a chairperson 
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appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Institute or a 

senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Institute appointed 

in accordance with 

section 12(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 



 

 

 

The Government Owned Entities Bill, 2014 

 

132 

 

section 13A. 

 
  s. 9 Delete and substitute therefor 

the following new section─ 

 
   9. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

 
  s.11 

 

Delete and substitute therefor 

the following new section─ 

 
     11. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 12(1) 

 

Delete and substitute therefor 

the following new section─ 

 
       12.(1) There shall be an 

Executive Director of the 

institute who shall be the 

chief executive officer of the 

Institute and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  s. 12(3) Delete 

 
  s.13(2)(a) Delete 
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  New  

 

Insert the following new 

section immediately after 

section 13─ 

 
  Secretary to the 

Board. 
 13A. There shall be a 

Secretary to the Board who 

shall be appointed by the 

Board in accordance with and 

to perform the duties set out 

section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 20 Delete and substitute therefor 

the following new section− 

 
   20. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 21 Delete and substitute therefor 

the following new section− 

 
   21. The books and records of 

account of the Institute shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  Second 

Schedule  

 

Delete 

 Kenya Institute of 

Curriculum Development 

Act, 2013 (No. 4 of 2013) 

 

s. 5(2) Delete and substitute therefor 

the following new section— 

  

  (2) The Council shall consist 
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of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Institute or a 

senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Institute appointed 

in accordance with 

section 14(1); and 
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(f) the Secretary to the 

Council appointed in 

accordance with 

section 5(4). 

 
  s. 5(3) Delete 

 
   Delete and substitute therefor 

the following new section— 

 
  s. 5(4) (4) There shall be a Secretary 

to the Council who shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 5(5) Delete 

 
  s. 12 Delete and substitute therefor 

the following new section— 

 
    (3) The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

 
  s. 14(1) Delete and substitute therefor 

the following new section— 

 
   .14.(1) There shall be a 

Director of the Institute who 

shall be the chief executive 

officer of the Institute and 

shall be appointed by the 

Council  in accordance with 

and to perform the duties set 

out section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 
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other functions conferred by 

this Act. 

 
  s. 21 Delete and substitute therefor 

the following new section− 

 
      21. The Council shall at 

least four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 22 Delete and substitute therefor 

the following new section− 

 
     22. The books and records 

of account of the Institute 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
  Second 

Schedule 

 

Delete 

 Kenya Law Reform 

Commission Act, 2013 

(No. 19 of 2013) 

s. 8 Delete and substitute therefor 

the following new section— 

  

  8. The Commission shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  
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(b) the Principal 

Secretary of the 

Ministry responsible 

for the 

Commissionor a 

senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Commission 

appointed in 

accordance with 

section 19; and 

 

(f) the Secretary to the 

Commission 

appointed in 

accordance with 

section 19A. 

 
  s.16 

 

Delete and substitute therefor 

the following new section─ 
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     16.(1) The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
        (2) The staff of the 

Commission shall be paid 

such remuneration or 

allowances as the 

Commission may, on the 

advice of the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 17 Delete and substitute therefor 

the following new section─ 

 
     17. The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

  
  s. 19(1) Delete the words “the 

secretary to the Commission” 

and substitute therefor the 

words “the chief executive 

officer of the Commission”. 

 
  s. 19(6) Delete the words “The 

secretary shall” and substitute 

therefor the words “The chief 

executive officer shall” 

 

Delete paragraph (a). 

 
  New   

  

Insert the following new 

section immediately after 
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section 19─ 

 
   Secretary 

to the 

Commissi

on . 

 19A. There shall 

be a Secretary to 

the Commission 

who shall be 

appointed by the 

Commission in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 29 Delete and substitute therefor 

the following new section− 

 
      29. The Commission shall 

at least four months before 

the commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 31 Delete and substitute therefor 

the following new section− 

 
     31. The books and records 

of account of the Commission 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
  Second 

Schedule  

 

Delete 

 Kenya Literature Bureau s. 5 Delete and substitute therefor 
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Act (Cap. 209) the following new section— 

  

  5. There shall be a Board of 

Management of the Bureau 

which shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Bureau or a 

senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the Bureau 
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appointed in 

accordance with 

section 8(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 8(3). 
    
  New  

 

Insert the following new 

sections immediately after 

section 5─ 

 
   Conduct 

of 

business 

of the 

Board. 

 5A. The provisions 

of the First 

Schedule to the 

Government 

Owned Entities 

Act, 2014 shall 

have effect with 

respect to the 

meetings of the 

Board. 

 
   Remunerat

ion of 

Board 

members. 

  5B. The members 

of the Board shall 

be paid such 

remuneration, fees 

or allowances as 

the Oversight 

Office shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s.8(1) 

 

Delete and substitute therefor 

the following new section─ 

 
      8.(1) There shall be a 

Managing Director of the 

Authority who shall be the 

chief executive officer of the 
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Bureau and shall be appointed 

by the Board in accordance 

with and to perform the duties 

set out section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  s.8(3) (3) There shall be a Secretary 

to the Bureau who shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
  New  

 

Insert the following new 

section immediately after 

section 10─ 

 
   Annual 

estimates. 
10A. The Board 

shall at least four 

months before the 

commencement of 

each financial year, 

cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 11 Delete and substitute therefor 

the following new section─ 

 
     11. The books and records 

of account of the Bureau shall 

be kept and be audited in 
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accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Kenya Maritime Authority 

Act (No         2006) 

s. 6 Delete and substitute therefor 

the following new section— 

  

  6. There shall be a Board of 

Directors of the Authority 

which shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Authority or 

a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 
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34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 11(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 13(1). 

 
  s. 8 Delete and substitute therefor 

the following new section─ 

 
     8. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

  
  New  

 

Insert the following new 

section immediately after 

section 8─ 

 
   Remunerat

ion of 

Board 

members. 

  8A. The members 

of the Board shall 

be paid such 

remuneration, fees 

or allowances as 

the Oversight 

Office shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s. 11(1) 

 

Delete and substitute therefor 

the following new section─ 
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       11.(1) There shall be a 

Managing Director of the 

Authority who shall be the 

chief executive officer of the 

Authority and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  s. 13(1) 

 

Delete and substitute therefor 

the following new section─ 

 
    13.(1) There shall be a 

Secretary to the Board who 

shall be appointed by the 

Board in accordance with and 

to perform the duties set out 

section in 43 of the 

Government Owned Entities 

Act, 2014. 

 
  s. 21 Delete and substitute therefor 

the following new section− 

 
   21. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 22 Delete and substitute therefor 

the following new section− 

 
     22. The books and records 
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of account of the Authority 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
  Second 

Schedule 

 

Delete 

 Kenya Meat Commission 

Act (Cap. 363) 

 

s. 3 Delete and substitute therefor 

the following new section— 

  

3. There is established a 

Commission, to be 

known as the Kenya 

Meat Commission, 

which shall consist 

of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Commission 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 
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national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Commission 

appointed in 

accordance with 

section 6; and 

 

(f) the Secretary to the 

Commission 

appointed in 

accordance with 

section 6A. 

 
  s. 5 Delete and substitute therefor 

the following new section─ 

 
     5. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

  
  New  

  

Insert the following new 

section immediately after 

section 5─ 

 
   Remunerat

ion of 

Commissi

on 

members. 

5A. The members 

of the Commission 

shall be paid such 

remuneration, fees 

or allowances as 

the Oversight 
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Office shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s. 6 

 

Delete and substitute therefor 

the following new section─ 

 
       6. There shall be a 

Managing Commissioner of 

the Commission who shall be 

the chief executive officer of 

the Commission and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New  

  

Insert the following new 

section immediately after 

section 6─ 

 
   Commission 

Secretary. 
 6A. There shall 

be a Secretary to 

the Commission 

who shall be 

appointed by the 

Board in 

accordance with 

and to perform 

the duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  New  

  

Insert the following new 

section immediately after 
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section 14─ 

 
   Annual 

estimates. 
14A. The Board 

shall at least four 

months before the 

commencement 

of each financial 

year, cause to be 

prepared 

estimates of the 

revenue and 

expenditure of the 

entity for that 

year in 

accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 15 Delete and substitute therefor 

the following new section− 

 
   21. The Commission shall at 

least four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 16 Delete and substitute therefor 

the following new section− 

 
     16. The books and records 

of account of the Commission 

shall be audited in accordance 

with section 51 of the 

Government Owned Entities 

Act, 2014. 
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 Kenya Medical Supplies 

Authority, 2013 (No. 20 

of 2013) 

s. 4 Delete and substitute therefor 

the following new section— 

  

  4.(1) There shall be a Board 

of Directors of the Authority 

which shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Authority or 

a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  
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(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 8; and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 9A. 

 
  s. 5(5) Delete 

 
  s. 5(6)    (6) The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

 
  s.7 

 

Delete and substitute therefor 

the following new section─ 

 
     7. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 8(1) 

 

Delete and substitute therefor 

the following new section─ 

 
       8.(1) There shall be a chief 

executive officer of the 

Authority who shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 
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other functions conferred by 

this Act. 

 
  New  

  

Insert the following new 

section immediately after 

section 9─ 

 
   Secretary 

to the 

Board. 

 9A. There shall be 

a Secretary to the 

Board who shall be 

appointed by the 

Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 16 Delete and substitute therefor 

the following new section− 

 
      16. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 17 Delete and substitute therefor 

the following new section− 

 
     17. The books and records 

of account of the Authority 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 
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  Schedule Delete 

 
 Kenya Medical Training 

College Act (Cap. 261) 

s. 10(2)(a) Delete the words “State 

Corporations Advisory 

Committee established under 

the State Corporations Act 

(Cap. 446)” and substitute 

therefor the words “The 

National and County 

Agencies Oversight Office 

established under the 

Government Owned Entities 

Act, 2014”; 

 
  s. 13(3)(b) Delete the words “state 

corporation” and substitute 

therefor the words 

“government owned entity”. 

 
 Kenya Post Office 

Savings Bank (Cap. 493B) 

 

s. 5(1) Delete the word “Minster” 

and substitute therefor the 

words “Cabinet Secretary”. 

 
  s. 5(2) Delete and substitute therefor 

the following new section— 

  

  4.(1) There shall be a Board 

of Directors of the Bank 

which shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Bank or a 

senior officer within 
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the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the Bank 

appointed in 

accordance with 

section 6(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 6A. 

 
  s. 5(3) 

 

Delete and substitute therefor 

the following new section─ 

 
   (3) The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

 
  New  

  

Insert the following new 

section immediately after 
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section 5(3)─ 

 
   (4) The members of the Board 

shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 5 

 

Delete and substitute therefor 

the following new section─ 

 
       6.(1) There shall be a 

Managing Director of the 

Bank who shall be the chief 

executive officer of the Board 

and shall be appointed by the 

Board in accordance with and 

to perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New Insert the following new 

section immediately after 

section 6─ 

 
   Secretary 

to the 

Board. 

 6A. There shall be 

a Secretary to the 

Board who shall be 

appointed by the 

Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 
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  New  

  

Insert the following new 

section immediately after 

section 11─ 

 
   Annual 

estimates. 
11A. The Board 

shall at least four 

months before the 

commencement of 

each financial year, 

cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 12 Delete and substitute therefor 

the following new section− 

 
     12. The books and records 

of account of the Bank shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Kenya Revenue Authority 

Act, 1995 (No. 2 of 1995) 

 

s. 20 Delete 

 Kenya Railways 

Corporation (Cap. 397) 

 

s. 4 Delete and substitute therefor 

the following new section— 

  

  4.(1) There shall be a Board 

of Directors of the 

Corporation which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 
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accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Corporation 

or a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Corporation 

appointed in 

accordance with 

section 5(1); and 

 

(f) the Corporation 

Secretary appointed 

in accordance with 
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section 5A. 

 
  s. 5(1) 

 

Delete and substitute therefor 

the following new section─ 

 
       5.(1) There shall be a 

Managing Director of the 

Corporation who shall be the 

chief executive officer of the 

Corporation and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  s. 5(2) Delete the words “and a 

secretary of the Corporation” 

 
  New  

  

Insert the following new 

section immediately after 

section 5─ 

 
   Corporati

on 

Secretary. 

 5A. There shall be 

a Secretary to the 

Corporation who 

shall be appointed 

by the Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 6 Delete and substitute therefor 

the following new section─ 

 
     6. The provisions of the First 

Schedule to the Government 
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Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

  
  s.7 

 

Delete and substitute therefor 

the following new section─ 

 
     7. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  New  

  

Insert the following new 

section immediately after 

section 25─ 

 
     25A. The Board 

shall at least four 

months before the 

commencement of 

each financial year, 

cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 26 Delete and substitute therefor 

the following new section− 

 
     26. The books and records 

of account of the Corporation 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 
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Entities Act, 2014. 

 
  First  

Schedule  

 

Delete 

 Kenya Roads Act, 

2007(No. 2 of 2007) 

s. 5(1) Delete and substitute therefor 

the following new section— 

  

  5.(1) The Highways 

Authority shall be managed 

by a Board which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Authority or 

a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 
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accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 13(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 14A. 

 
  s. 5(2) Delete 

 
  s. 5(3) 

 

Delete and substitute therefor 

the following new section─ 

 
      (3) The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

  
  s. 8(1) Delete and substitute therefor 

the following new section— 

  

  8.(1) The Highways 

Authority shall be managed 

by a Board which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 
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Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Authority or 

a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 13(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 14A. 

 
  s. 8(2) Delete 

 
  s. 8(3) Delete and substitute therefor 
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 the following new section─ 

 
      (3) The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

  
  s. 11(1) Delete and substitute therefor 

the following new section— 

  

  11.(1) The Highways 

Authority shall be managed 

by a Board which shall 

consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Authority or 

a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 
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(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 13(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 14A. 

 
  s. 11(2) Delete 

 
  s. 11(3) 

 

Delete and substitute therefor 

the following new section─ 

 
   (3) The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

  
  s. 12(3)  Delete 

 
  s. 13(1) Delete and substitute therefor 

the following new section─ 

 
       13.(1) Each Authority shall 

have a Director-General, who 

shall be the chief executive 

officer of the Authority and 

shall be appointed by the 

Board in accordance with and 

to perform the duties set out 
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section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New   

  

Insert the following new 

section immediately after 

section 14─ 

 
   Secretary 

to the 

Board. 

 14A. There shall 

be a Secretary to 

the Board who 

shall be appointed 

by the Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s.17 

 

Delete and substitute therefor 

the following new section─ 

 
     17. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 22(2)(j) Delete the words “state 

corporation” and substitute 

therefor the words 

“government owned entity”. 

 
  s. 35 Delete and substitute therefor 

the following new section− 

 
      35.(1) Each Authority shall 
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at least four months before 

the commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
           (2) The annual estimates 

referred to in subsection 1 

shall be based on the five-

year road investment program 

in respect of the ensuing 

financial year comprising 

estimates of expected 

recurrent, maintenance, 

development and capital 

expenditure of the Authority 

in the said financial year. 

 
  Third 

Schedule 

 

Delete 

 

 Kenya Roads Board Act, 

1999 (No.                  of 

1999) 

s. 7 Delete and substitute therefor 

the following new section— 

  

  7. The shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Board or a 

senior officer within 
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the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the Board 

appointed in 

accordance with 

section 12; and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 12A. 

 
  s. 9(1) Delete and substitute therefor 

the following new section─ 

 
     9.(1) The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

  
  s.10 Delete and substitute therefor 
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 the following new section─ 

 
     10. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 12 

 

Delete and substitute therefor 

the following new section─ 

 
       12. There shall be a 

Managing Director of the 

Authority who shall be the 

chief executive officer of the 

Board and shall be appointed 

by the Board in accordance 

with and to perform the duties 

set out section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New  

  

Insert the following new 

section immediately after 

section 12─ 

 
   Secretary 

to the 

Board. 

 12A. There shall 

be a Secretary to 

the Board who 

shall be appointed 

by the Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 
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  New  

  

Insert the following new 

section immediately after 

section 22─ 

 
   Annual 

estimates. 
22A. The Board 

shall at least four 

months before the 

commencement of 

each financial 

year, cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 23 Delete and substitute therefor 

the following new section− 

 
     23. The books and records 

of account of the Board shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  Second 

Schedule 

 

Delete 

 Kenya School of 

Government, 2012 (No. 9 

of 2012) 

s. 6 6. There shall be a Council of 

the School which shall consist 

of— 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  
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(b) the Principal 

Secretary of the 

Ministry responsible 

for the School or a 

senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the School 

appointed in 

accordance with 

section 13(1); and 

 

(f) the Secretary to the 

Council appointed in 

accordance with 

section 13A. 

 
  New Insert the following new 

sections immediately after 

section 6— 

 
   Remuneratio 7A.The members 
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n of 

members of 

the 
Council. 

of the Council 

shall be paid such 

remuneration, 

fees or 

allowances as the 

Oversight Office 

shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 

determine. 

 
  s. 9 Delete and substitute therefor 

the following new section— 

 

9. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the 

Council. 

 
  s. 13(1) Delete and substitute therefor 

the following section─ 

 

13.(1) There shall be a 

Director-General of the 

School who shall be 

appointed by the Council in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and any other 

duties conferred by the Act. 

 
  s. 13(4) Delete 

 
  New Insert the following new 

sections immediately after 

section 13— 

 
   Secretary to    13A. There 



 

 

 

The Government Owned Entities Bill, 2014 

 

172 

 

the Council. shall be a 

Secretary to the 

Council who shall 

be appointed by 

the Board of 

Governors in 

accordance with 

and to perform 

the duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 14 Delete the words and 

expression “State 

Corporations Act (Cap. 466) 
employ the Director-General, 

and such” and substitute 

therefor the words and 

expression “Government 

Owned Entities Act, 2014, 

employ such other”. 

 
  s. 16(2) Delete and substitute therefor 

the following new section− 

 
   (2) The Council shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s.16(3) Delete 

 
  s. 17 

 

Delete and substitute therefor 

the following new section— 

 
   17. The books and records of 
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account of the School shall be 

kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
 Kenya School of Law, 

2012 (No. 26 of 2012) 

s. 6 Delete and substitute therefor 

the following new section— 

  

  6. There shall be a Board of 

Directors of the School which 

shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the School or a 

senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 
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provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the School 

appointed in 

accordance with 

section 14(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 14A. 

 
  s. 8 Delete the words “four years” 

and substitute therefor the 

words “three years”. 

 
  s. 9 Delete 

 
  s. 10 Delete and substitute therefor 

the following new section─ 

 
     10. The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

  
  s. 11 Delete and substitute therefor 

the following new section─ 

 
     11. The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 
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  s. 14(1) 

 

Delete and substitute therefor 

the following new section─ 

 
       14.(1) There shall be a 

Director of the School who 

shall be the chief executive 

officer of the School and shall 

be appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  s. 14(2) Delete 

 
  New   

  

Insert the following new 

section immediately after 

section 14─ 

 
   Secretary 

to the 

Board. 

 14A. There shall 

be a Secretary to 

the Board who 

shall be appointed 

by the Board in 

accordance with 

and to perform the 

duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 22 Delete and substitute therefor 

the following new section− 

 
      22. The Board shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 
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the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 23 Delete and substitute therefor 

the following new section− 

 
     23. The books and records 

of account of the School shall 

be kept and be audited in 

accordance with section 51 of 

the Government Owned 

Entities Act, 2014. 

 
  First 

Schedule  

Delete 

 

 
 Kenya Water Institute Act 

2001 (No. 11 of 2001) 

s. 4(1)(a) Delete the words “state 

corporations” and substitute 

therefor the words 

“government owned entities”. 

 
  s. 5 5. There shall be a Governing 

Council of the School which 

shall consist of— 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Institute or a 

senior officer within 

the relevant Ministry 

nominated in writing 

and appointed in 

accordance with 
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section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the School 

appointed in 

accordance with 

section 8(1); and 

 

(f) the Secretary to the 

Council appointed in 

accordance with 

section 8A. 

 
  s. 8(1) Delete and substitute therefor 

the following section─ 

 

8.(1) There shall be a Director 

of the Institute who shall be 

appointed by the Governing 

Council in accordance with 

and to perform the duties set 

out section in 42 of the 

Government Owned Entities 

Act, 2014 and any other 

duties conferred by the Act. 

 
  s. 8(2) Delete the words “the chief 

executive of the Institute and 
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as such” 

 
  New Insert the following new 

sections immediately after 

section 8— 

 
   Secretary to 

the 

Governing 

Council. 

   8A. There shall 

be a Secretary to 

the Governing 

Council who shall 

be appointed by 

the Board of 

Governors in 

accordance with 

and to perform 

the duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 12 Delete and substitute therefor 

the following new section− 

 
   12. The Council shall at least 

four months before the 

commencement of each 

financial year, cause to be 

prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 13 

 

Delete and substitute therefor 

the following new section— 

 
   13. The books and records of 

account of the Institute shall 

be kept in accordance with 

section 51 of the Government 

Owned Entities Act, 2014. 
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  s. 14 

 

Delete and substitute therefor 

the following new section— 

 
   14. The books and records of 

account of the Institute shall 

be audited in accordance with 

section 51 of the Government 

Owned Entities Act, 2014. 

 
 Kerio Valley 

Development Authority 

s. 3 Delete and substitute therefor 

the following new section— 

  

  3. There shall be a Board of 

Directors of the Authority 

which shall consist of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Authority or 

a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 
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appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Authority appointed 

in accordance with 

section 9(1); and 

 

(f) the Secretary to the 

Authority appointed 

in accordance with 

section 9A. 

 
  s. 5 Delete and substitute therefor 

the following new section─ 

 
     5. The provisions of the First 

Schedule to the Government 

Owned Entities Act, 2014 

shall have effect with respect 

to the meetings of the Board. 

  
  New   

  

Insert the following new 

section immediately after 

section 5─ 

 
   Remunera

tion of 

members 

of the 

Authority. 

7. The members of 

the Authority shall 

be paid such 

remuneration, fees 

or allowances as 

the Oversight 

Office shall, in 

consultation with 

the Salaries and 

Remuneration 

Commission, 
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determine. 

 
  s. 9(1) 

 

Delete and substitute therefor 

the following new section─ 

 
       9.(1) There shall be a 

Managing Director of the 

Authority who shall be the 

chief executive officer of the 

Authority and shall be 

appointed by the Authority in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New   

  

Insert the following new 

section immediately after 

section 9─ 

 
   Secretary 

to the 

Authority. 

 9A. There shall be 

a Secretary to the 

Authority who 

shall be appointed 

by the Authority in 

accordance with 

and to perform the 

duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  New   

  

Insert the following new 

section immediately after 

section 11─ 

 
   Annual 

estimates. 
   11A. The Board 

shall at least four 

months before the 

commencement of 



 

 

 

The Government Owned Entities Bill, 2014 

 

182 

 

each financial 

year, cause to be 

prepared estimates 

of the revenue and 

expenditure of the 

entity for that year 

in accordance with 

section 50 of the 

Government 

Owned Entities 

Act, 2014. 

 
  s. 12 Delete and substitute therefor 

the following new section− 

 
     12. The books and records 

of account of the Authority 

shall be kept and be audited 

in accordance with section 51 

of the Government Owned 

Entities Act, 2014. 

 
    
    
 Land Act, 2012 (No. 6 of 

2012) 

s. 10 Delete the words “state 

corporations” and substitute 

therefor the words 

“government owned entities”. 

 
 Land Control Act  

(Cap. 302) 

s. 9(1) Delete paragraph (c)(iv) and 

substitute therefor the 

following paragraph- 

 
   (iv) a government owned 

entity within the 

meaning of the 

Government Owned 

Entities Act, 2014; 

 
 Medical Laboratory 

Technicians and 

Technologists Act, 1999 

(No. 10 of 1999) 

s. 20(2) Delete paragraph (b)(ii) and 

substitute therefore the 

following paragraph− 

 

(ii) by a government owned 
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entity as defined in the 

Government Owned 

Entities Act, 2014; 

 
 National Council for Law 

Reporting Act , 1994 (No. 

11 of 1994) 

s. 15 In subsection (1) delete the 

words “section 11 of the State 

Corporations Act (Cap. 446)” 
and substitute therefor the 

words “the Government 

Owned Entities Act, 2014”. 

 

In subsection (2) delete the 

words “section 11 of the State 

Corporations Act” and 

substitute therefor the words 

“the Government Owned 

Entities Act, 2014”. 

 
  s. 17 Delete the words “section 14 

of the State Corporations Act 

(Cap. 446)” and substitute 

therefor the words “the 

Government Owned Entities 

Act, 2014”. 

 
 Office of The Attorney-

General Act, 2012 (No. 49 

of 2012) 

s. 5(1) Delete the words “State 

Corporations” and substitute 

therefor the words 

“government owned entities”. 

 
  s. 19 Delete the words “State 

Corporations” and substitute 

therefor the words 

“government owned entities”. 

 
 Proceeds of Crime and 

Anti-Money Laundering 

Act, 2009 (No. 9 of 2009) 

s. 31 In subsection (1) delete the 

words “State Corporations 

Advisory Committee” and 

substitute therefor the words 

“National and County 

Agencies Oversight Office”. 

  

Delete subsection 2 and 

substitute therefor the 
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following new subsection− 

 

For the purposes of 

subsection (1), the National 

and County Agencies 

Oversight Office means the 

Oversight Office by that 

name established by 

Government Owned Entities 

Act, 2014. 

 
 Public Archives And 

Documentation Service 

Act (Cap. 19) 

s.5A Delete the words “state 

corporation” and substitute 

therefor the words 

“government owned entity”. 

 
 Public Officer Ethics Act, 

2003 (No. 4 of 2003) 

s. 3(3) Delete the words “state 

corporations” and substitute 

therefor the words 

“government owned entities”. 

 
 Public private 

Partnerships Act, 2013 

(No. 15 of 2013) 

s. 2  In the definition of 

“contracting authority” delete 

the words “state corporation” 

and substitute therefor the 

words “government owned 

entity”. 

 
 Sports Act, 2013 (No. 25 

of 2013) 

s. 3 (2) Delete the words “state 

corporations” and substitute 

therefor the words 

“government owned entities”. 

 
  s. 6 Delete and substitute therefor 

the following new section— 

  

  6.(1) The management of 

Sports Kenya shall vest in a 

Board, which shall consist 

of— 

 

(a) a chairperson 

appointed by the 

President in 
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accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for Sports Kenya or 

a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 

relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of Sports 

Kenya appointed in 

accordance with 

section 8(1); and 

 

(f) the Secretary to the 

Board appointed in 

accordance with 

section 8A. 
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     (2) The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Board. 

 
    (3) The members of the 

Board shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 8(1) 

 

Delete and substitute therefor 

the following new section─ 

 
       8.(1) There shall be a 

Director-General of the 

Sports Kenya who shall be 

the chief executive officer of 

the Sports Kenya and shall be 

appointed by the Board in 

accordance with and to 

perform the duties set out 

section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  New   

  

Insert the following new 

section immediately after 

section 8─ 

 
   Secretary 

to the 

Board. 

 8A. There shall be 

a Secretary to the 

Board who shall 

be appointed by 

the Board in 

accordance with 
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and to perform the 

duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 35 Delete and substitute therefor 

the following new section— 

  

  35.(1) The management of 

the Academy shall vest in a 

Council which shall consist 

of— 

 

(a) a chairperson 

appointed by the 

President in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(b) the Principal 

Secretary of the 

Ministry responsible 

for the Academy or 

a senior officer 

within the relevant 

Ministry nominated 

in writing and 

appointed in 

accordance with 

section 32(4) of the 

Government Owned 

Entities Act, 2014; 

 

(c) the Principal 

Secretary of the 

national Treasury; 

 

(d)  five other members 

appointed by the 
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relevant Cabinet 

Secretary in 

accordance with the 

provisions of section 

34 of the 

Government Owned 

Entities Act, 2014;  

 

(e) the chief executive 

officer of the 

Academy appointed 

in accordance with 

section 37(1); and 

 

(f) the Secretary to the 

Council appointed in 

accordance with 

section 37A. 

 
     (2) The provisions of the 

First Schedule to the 

Government Owned Entities 

Act, 2014 shall have effect 

with respect to the meetings 

of the Council. 

 
    (3) The members of the 

Council shall be paid such 

remuneration, fees or 

allowances as the Oversight 

Office shall, in consultation 

with the Salaries and 

Remuneration Commission, 

determine. 

 
  s. 37(1) 

 

Delete and substitute therefor 

the following new section─ 

 
       37.(1) There shall be a 

chief executive officer of the 

Academy who shall be 

appointed by the Council in 

accordance with and to 

perform the duties set out 
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section in 42 of the 

Government Owned Entities 

Act, 2014 and undertake any 

other functions conferred by 

this Act. 

 
  s. 37(3) Delete 

 
  New   

  

Insert the following new 

section immediately after 

section 37─ 

 
   Secretary 

to the 

Council. 

 37A. There shall 

be a Secretary to 

the Council who 

shall be appointed 

by the Council in 

accordance with 

and to perform the 

duties set out 

section in 43 of 

the Government 

Owned Entities 

Act, 2014. 

 
  s. 41 Delete and substitute therefor 

the following new section− 

 
      41. Every sports institution 

shall at least four months 

before the commencement of 

each financial year, cause to 

be prepared estimates of the 

revenue and expenditure of 

the entity for that year in 

accordance with section 50 of 

the Government Owned 

Entities Act, 2014. 

 
  s. 42 Delete and substitute therefor 

the following new section− 

 
     42. The books and records 

of account of the sports 
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institutions shall be kept and 

be audited in accordance with 

section 51 of the Government 

Owned Entities Act, 2014. 

 
  s. 62 Delete the words “Board, 

Board of Trustees and” 

wherever they occur” 

 
  Third 

Schedule  

Delete 

 Tourism Act, 2011 (28 of 

2011) 

s. 2  In the definition of “lead 

agency” delete the words 

“state corporation” and 

substitute therefor the words 

“government owned entity”. 

 
 Veterinary Surgeons and 

Veterinary Para-

Professionals, 2011 (No. 

29 of 2011) 

s. 12(1) Delete the words “State 

Corporations Advisory 

Committee” and substitute 

therefor the words “National 

and County Agencies 

Oversight Office”. 

 

 

 

 

 

 

 


